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_About Us__

Hither We

Aramit Group is contributing the Port City'Chatiegram s developmetit activities since 1963 with
it8 'various building materials like Cement Sheet .. Camel Brand '‘Aramit Cemént, Aramit
Aluminium Profiles, Stainless Steel Pipes and Aramit Alu Composite Fanels.

It's a story of developing chattogram for 55 Years.

Afamit Cement Limited & Sister concern of Aramit Group, is situated at 53, Kalurghat Heavy
industrial Estate,.F.. O *"Mohara, Chattogram, Bangladesh. Aramit Cement Limited a leading
manufacturer of various types of cement In Bangladesh, The factory was incorporated on 19
August 1886 as a publicicompany limited by "shares, Wwith the technical collaboration of a
2,10,000"MT Installed Capacity per vears. The production started an 10 th, Movember 1999 and
the product-brand.name was registered asy’” Cameél'Brand ' .cement earned the canfidence of
consumers because of its quality. Lateron, Aramit Cement Limited establiSshedand started 2nd
unit on1st January 2017 with capacity of 3,00,000 MT per year. Now the total production
capacity is 5,10,000 MT per year.

Aramit Cement Limited imports the best quality clinkers, slag, limestane and gypsum from
renowned miners, exporters & suppliers from lIran, Thailand, China, dapan, Indonesia and
viethum etc. We strictly control the production by continuous testing in ourwell eguipped
laboratory by our highly experienced. chemists and technicians. Our production process is
computerized which ensure us quality products.

Aramit' Cement! Bimited is the“forward looking organization and has expanded it's business
beyond the“bordérs by exparting to India, Myanmar since 2005. Monthly consignments are
being exported to Tripura, Meghaloya. Aramit Cement Limited is-among the first few exporters
to enter Myanmar. Aramit Cement Limited is exporting both Portland Slag Cement (PSC) and
Ordinary Portiand Cement (OPC, 43 Grade) complying fully with bureau of Indian Standard
{B1S).

Aramit Cement Limited is producing Portland Composite Cement (PCC) and Ordinary Portland
Cement (OPC) with Separate Silos & Packing Machines.




'k Vision

® Be the first choice of all users.
® Be the Market leader.

®To be regarded as the best cement company in the country through quality ,
innovation, technology and modern management, thereby contributing to the social
and economic development of Bangladesh.
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HISTORICAL HIGHLIGHTS
1. Yeor of Establishment 1995
2. Technical Collaberation
B BANKERS

sy S S 8 August 1935 South Bangla Agriculture Bank Limited
4. Commercial Froduction: Unit-1 10 Novernber 155% Agrabod Branch, Chattogram.

Unit.2 01 January 2017 Meghna Bank Limited
Registered Office & Factory Agrabod Branch, Chatlogram.

53, Kolurghat Heavy Industrial Estale

PO : Mohara, Chattogram, Banglodesh,
Tel :(BBOA1) 471950, 670473, 670348, £72514
Fox ; (BB O31) 671583

E-mai ; info@aramitcement.com.bd

www. aramitcement.com.bd

Share Office

Green View Apartment, Flal-6J, Filth Floor [North Side)
House-39, Rood-24, Gukhan-1, Dhoko-1212

Tel: (88-02) $BAT174, P881095, Fax : (B8-02) 9R51551
E-mail ; shares@aramitgroup.com

BAMNKERS

State Bank of India

Hoo ploza Jublea Road, Chattogram.
Jamuna Bank Limited

Agrabod Branch, Chattogram.
Sonali Bank Limited

Falurghat I/E Branch, Chattogram.
Standard Bank Limited
Enatungonj Branch, Chottogram.,
Janata Bank Limited

Corporate Branch,

5k, Mujib Rood, Chattogram,

AB Bank Limited

Bahaddarhat Branch, Chaltogram.
Bank Asia Limited

Agiabod Branch, Chattogram.
United Commercial Bank Limited
Bahaddarhalt Branch, Chattcgram.
Social Islami Bank Limited
Jubllea Rood Branch, Chattogram.
First Security Islami Bank Limited
Agrabod Branch, Chotlogram,
Mutual Trust Bank Limited
Kalurghat I/E Branch, Chaltegrom.
Islami Bank Limited

Jubiiee Rood Branch, Chattogram,
Pubali Bank Limited

Bahaddarhal Branch, Choftogram.
IFIC Bank Limited

Agrabad Branch, Chotlogram,

Exim Bank Limited

Agiabad Branch, Chatlogram,
United Commercial Bank Limited
Agrabad Branch, Chatlogram.
Premier Bank Limited

Knatungon] Branch. Chottogrom.,
Union Bank Limited

Muradpur Branch, Chottogram.

NRB Global Bank Limited
Agratad Branch, Chatiogram,
Rupali Bank Limited

Sadan Branch, Chattogram.

National Credit & Commerce Bank Limited

Kotungonj Branch, Chattogram.
Al-Arafah Islami Bank Limited
wurcdpur Branch, Chattogram.
Basic Bank Limited

Jubiles Road Branch, Chattogram,
Commercial Bank of Ceylon
Agrabad Branch, Chatlogram,
Eastern Bank Limited
Anderkillo Branch, Chattogram.
Cne Bank Limited

Agrabod Branch, Chotiogram,
Premier Bank Limited
Chowkbazar Branch, Chatlogram.

INSURANCE

Karnaphuli Insurance Company Limited
Suraiya Mansion, 30 Agrabad, Chattogram.
Janata Insurance Co. Lid.

Aklaruzraman Cenler, Agrabod. Chattogram.
Northern General Insurance Co. Lid.
Jubilee Rood, Chattogram.,

South Asia Insurance Co. Lid.
Enhatungonj. Chattogram.

Sonar Bangla Insurance Co. Lid.
Agrabod, Chattogram.

B AUDITORS
Hoda Vasi Chowdhury & Co.
Chartered Accountants

Dethwor Bhaban (4th Floor), 104, Agrabad C/A. Chaltogram.

FINANCIAL HIGHLIGHTS

DSE-04.11.2018
CSE-04.11.2018

1 Authorised Capital Tk

2 Paid-up Capital Tk
3 Quoted Price per Share

DSE-30.06.2018 Tk

CSE-30.06.2018 Tk

X

Tk

500.00  Million
338.80 Million

23.00
22.80
19.40
20.80
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SHARE HOLDING POSITION (30.06.2017)

Number of Number of

Shareholders Shares s
Sponsors 4 15728353 157,283,530
Institutions &
General Public 4481 18,151,647 181,516,470

4,485 33,880,000 338,800,000

SHARE HOLDING POSITION (30.06.2018)

Number of Number of

Shareholders Shares e
Sponsors 4 15,970,353 159,703,530
Institutions &
General Public 4781 17,909,647 179,006,470
SO 00e . SN0
Management Ratios
1-Jul-17 1=Jul-1&
o i
30-Jun-18 30-Jun-17
A) Liquidity & Solvency Ratios
1. Current ratio 096:1.00 098:1.00
2. Acid test ratio 090:1.00 094:1.00
B) Operating Ratios
1. Cost of sales 1o sales Vo B84.18 797
2. Operating expenses to sales ¥a 7.06 9.34
C) Ratios
1. Gross profit o sales Y 15.82 20.29
2, Net profit before income/ (Joss) tax w sales %o (7.68) (4.24)
3. Net profit after income,/ (loss) mx to sales o B.97) (6.46)
4. Eaming per share (Basic) Taka (4.56) (2.97)
D)Activity Ratios
1. Inventory mrnover rato Times 10,00 12.34

2. Inventory holding period Month 1.20 0.97
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Notice of The

22" Annual General Meeting

Motice is hereby given that the 22 ANNUAL GENERAL MEETING of Aramit Cement Limited will be
held on Tuesday, the 18" December, 2018 at 12.00 noon at Chittagong Club Limited, S.S. Khaled Road,
Chattogram to transact the following businesses:

1. To receive, consider and adopt the Directors’ Report, Audited Financial Statements and Auditor's
Report thereon for the year ended 30 June 2018,

2. To elect / re-elect Directors of the compan

3. To appoint Auditors for the financial year 201!!-19 and to fix their remuneration,

4, To appoint Practicing Professional Accountant or Secretary to obtain certificate for compliance of
Corporate Governance for the financial year 2018-19 and to fix their remuneration,

5. To transact any cther business with the permission of the Chair.

By order of the Board

<

(Syed Kamruzzaman, FCMA)
Chattogram Company Secretary
25 November 2018.

i) The Shareholders whose names will appear in the Share Regisler of the Company or in the
Depository Register on Record date i.e. Sunday 18™ Novemnber 2018 will be entitlied to attend the
Annual General Meeting.

A Member entitled to attend and vote at the Annual General Meeting may appoint a proxy to attend
and vote in his/her stead. The proxy form, duly stamped, must be deposited at the Registered Office
of the Company not later than 48 hours before the time fixed for the meeting.

Members are requested to notify change of address, if any, to the Company before the *Record
Date”.

In pursuance of BSEC's Notification No. SEC/SRMIZ000-953/1950 dated 24 October 2000
gazetted on 07 November 2000 as well as BSEC's circular no.SEC/CMRRCDY2009-193/154 dated
24 October 2013, the Company shall hold discussions in Annual General Meeting sirictly in
conformity with the provisions of relevant clauses of Companies Act, 1994 and no benefit in cash or
kind, other than in the form of cash dividend or stock dividend, shall be paid to the holders of equity
securities,

For the sake of convenience, shareholders are requested to submit their quenes on the Directors’
Report and the Audited Financial Statements for the year ended 30 June 2018, if any, at the
Registered Office of the Company preferably 3 days before the day of the Annual General Meeting.

Admission to the Meeting Hall will be strictly on production of attendance slip sent with the Annual
Report.
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Mr. 5.M. Jamal Ahmed
Chairman

Mrs. Rukhmila Zaman
Managing Director (CEQ)

Ms. Shukla Das
Director

Mr. A.K. M. Hamidur Rahman
Director

Mr. 5. M. Rezaur Rahman Mr. Md. Towhidul Anowar
Independent Director Independendent Director

Chairman, Audit Committes \ % j’ Chairman, NRC

Mr. Syed Kamruzzaman, FCMA Mr. Muhammed Shah Alam, Fcma
Company Secretary Chief Financial Officer
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e-Appointed
“Board Of

Directors
2018-19

Ms. Shukla Das

Director
Age : 56 Years
Nationality : Bangladeshi
Date of Appointment :09th September 2017
Nominated By : Investment Corporation of Bangladesh.
Qualifications:

Ms. Shukla Das did her B. Com. (Honours) and M. Com in Management from Dhaka University.

Working Experience :
She is a permanent employee of Investment Corporation of Bangladesh and presently working as
Deputy General Manager. She is an expertise on project analysis and financial statements.

She also traveled various countries of the world namely Australia, Canada, India and Singapore
with a view to perform her various responsibilities assigned by department.

Directorship of other Companies:
1. Bastu Shilpo
2. Miracle Industries Ltd.



2-Appointed

arll Of

Directors
2018-19

Mr. A.K. M. Hamidur Rahman

Director
Age 159 Years
Nationality : Bangladeshi
Date of Appointment :09 th September 2017
MNominated By : Bangladesh Development Bank.

Qualifications :
Mr. A.K.M. Hamidur Rahman obtained his B.Sc. in Statistics (Honours) from Chittagong University in
1982 and M.5c in Statistics from same institution in 1982.

He also obtained various types of training such as Research Methodology, Industrial Project Financing,
Audit & Inspection in Banking, Computer Training, General Banking, Managing Core Risks in Banking,
Prevention of Money laundering, Merchant Banking, Corporate Affairs Management, Risk
Management from BIBM, IBA, Janata Bank Limited & BSRS since 02/11/1985 to 23/10/2010.

Working Experience :

Mr. A.K.M. Hamidur Rahman began his career as a Senior Officer of Bangladesh Shilpa Rin Shangstha,
Head office Dhaka in 1985. In 1998 he was promoted to Principal Officer in the same department. In
04/10/2004 he had joined as assistant Manager in internal Control & Compliance department and debt
collection department of BDBL, Head office, Dhaka. In 24/02/2014 he was again promoted to General
Manager in development banking division. And he is acting as a Deputy Managing Director of
Bangladesh Development Bank Limited since 11/07/2017.
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Directors Report

for the year ended 30 June 2018

Bismilla-hir-Rahmanir Rahim
Honorable Shareholders

It gives me immense pleasure to welcome you all on behalf of the Board of Directors to the 22nd Annual
General Meeting of the Company. Now | would formally present before you the Directors’ Report, Audited
Financial Statements prepared in accordance with BAS and Auditors’ Report thereon for the year ended
30 June 2018 for your kind consideration and approval.

Preface

Your Company has completed another successful year of commercial operation. During the period, the
Company sold out its product “Camel Brand Cement” both in local market and export to India Karmna-
phuli Export Possessing Zone & Chittagong Export Prossessing Zone. Management of the Company
made tremendous effort to popularize the Brand both in local and export market overcoming all setbacks
and unstable conditions prevailing there.

Sales volume was much higher during the period as compared to last year but our financial performance
is not satisfactory and the net loss after tax made for the year 2017 -18 is Tk. 154,614,172.00.

Production

During the period your Company was able to produce a total of 310,116 metric tons of cement which was
60.81% of installed capacity. However, achievement of production is not up to the mark in respect of
capacity of machinery and present requirement of local market. Productions of the last five years have
been summarized in the following table:

01July2017  01July2016  01Jan2015  01Jan2014  01Jan2013
to to to to to
Particulars 30June2018  30June2017  30Jun2016 31Dec2014  31Dec2013

12 Months 12 Months 18 Months 12 Months 12 Months

Installed Capacity (In MT) 510,000 360,000 315,000 210,000 210,000
Actual Production (In MT) 310,116 269,747 259,580 101,079 138,784

It appears from the above that production of cement has decreased gradually from the year 2013 to 2014
and increasing gradually in the years 2015-16 , 2016-17 & 2017-18 due to demand of our product in the
market.

Sales

During the period under review sales comes to 310,116 MT of cement as against 269,747 MT in the year
2016-17. Accordingly, net turnover in 2017-18 stands at Tk. 1,723.28 million against Tk. 1,558.26 million
in 2016-17.5ales activities were accomplished through dealers and large number of non-dealers through-
out the country during the year under review. Moreover, the Company exported 38,308 metric tons of
cement to India and KEPZ during year 2017-18 against 39,220 metric tons in the year 2016-17. The
Company has arranged dealer conference every year at Tripura, India and KEPZ to explore the market.

11
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Management's Discussion & Analysis

The Board of Directors in every quarter discusses about Cost of Goods sold, Gross Profit Margin and
Net Profit Margin and takes necessary steps in time. A report on management discussion and analysis
is included in Annexure-.

Risk factors and concerns
The Board has established a risk and control structure designed to manage the achievement of busi-
ness objectives. A summary of the most significant risks is included in ANNEXURE-IlI

Credit Rating
Credit Rating Information and Service (CRISL) assigned rating as below:

Long Term Short Term
BBB+ ST-4

Contribution to the National Exchequer

The Company confributed an amount of Tk. 482,834,086.00 to the National Exchequer in the form of
Customs Duty, Value Added Tax (VAT) and Advance Income Tax during the period from 01 July 2017 to
30 June 2018 under review. Contributions to the national exchequer made under various heads during
the last five years have been mentioned below:

o1 Jul 2017 01 Jul 2016 01 Jan 2015 01 Jan 2014 01 Jan 2013
to to to to to
Particulars 30 June 2018 30 June 2017 30 Jun 2016 31 Dec 2014 31 Dec2N3
12 Months 12 Months 18 Months 12 Months 12 Months
Taka Taka Taka Taka Taka

Value Added Tax 249,585,812 202,633,794 215010127 77291002 118,343,568

Duties at Import stage 161,147,926 105,305,705 104,127,357 55.271,788 28526444
Advance Income Tax-Adjustable

/Refundable 72,100,348 51416910 48218762 33,990,124 38,588,574

Total 482,834,086 355,356,409 367.356,246 166,564,934 181,558,586

Environmental aspect

Honest efforts are being made to keep the surrounding environment pollution free and accordingly facto-
ry premises are always kept clean and hygienic. Disposal of waste are supervised carefully and planta-
tion of trees are carried out in and around the factory premises regularly.

Rotation of Directors

As per clause 100(a) and 100(c) of the Articles of Association of the Company, one third of the Directors
retire by rotation in every Annual General Meeting. In this Annual General Meeting, Directors namely,
Ms. Shukla Das and Mr. A.K.M. Hamidur Rahaman will retire and eligible for re-election.

12



Annual Report
2017-18

Directors’ Remuneration

The Chief Executive Officer is paid remuneration as approved by the Board of Directors and subsequently
by the Shareholders in Annual General Meeting (AGM). Other than this, all directors including Independ-
ent Directors are paid attendance fee (ANNEXURE-II) for each meeting of Board of Directors actually
attended by them.

Appointment of Auditors

The existing auditors of the Company M/s Huda Vasi Choudhury & Co., Chartered Accountants will retire
at this meeting. They have conducted audit of our company for 03 consecutive years and they are not
eligible for re-appointment as auditor for 2018-19 as per BSEC notification no.-BSEC/CMR-
RCD/2009-193/104/Admin/26. In the meantime Rahman Mostafa Alam & Co. Chartered Accountants
have submitted a written request for appointment as auditors of the Company for the Year 2018-19 and
they are eligible for appointment as auditor of the company as per revised Panel of Auditors of Bangla-
desh Securities and Exchange Commission.

If any proposal of Chartered Accountants firms is received within the stipulated time will be placed in the
22nd Annual General Meeting. The honorable shareholders will decide the appointment of auditor for
2018-19.

Dividend

During the year under review, the Board of Directors has not recommended any dividend for the year
ended 30 June 2018 due to loss incurred in the reported period and there is no any fund existing in the
company separated from profit to distribute among the shareholders.

Discussion on continuity of any Extra-Ordinary gain or loss
There was no extra-ordinary gain or loss during the year 2017-2018.

Related Party Transaction
Basis of the related party transactions with the company has been elaborated in the audited financial
statements under in note no. 37 in accordance with relevant Bangladesh Accounting Standards (BAS).

Utilization of IPO proceeds and financial results after IPO
Company had no unutilized IPO fund after going IPO.

Significant variance between quarterly and annual financial performance

There was no significant difference between quarterly performance and overall annual performance,
Throughout the year Company was able to maintain a judicious performance both in operational and
financial perspective.

Outlook and possible future development

The future growth of cement industries of Bangladesh is very bright due to undertaking of various projects
both at government and private sector level. Some major development work are underway for creating
opportunities for the companies producing cement and allied products in the country. It is also known to
us that our country has already transformed into middle income country. As a result country would experi-
ence huge demand for construction materials for its infrastructural works. It is also expected that huge
quantity of cement will be required due to increasing demand of building residential house both in rural &
semi urban areas. During the year the price of raw materials had shot up abnormally in the international
market but the price of cement in the local market could not be increased accordingly. Once the price
increased cement industry will be highly profitable.

Our mission and vision is to develop a strong growth momentum in coming year with a target of occupying
a fair share in the cement market both at home and abroad. We shall also be more focus on customer
care through innovation of product and services as well as through optimization of its sales with low profit
margin maintaining the standard quality.

13
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Corporate Governance

In recent times, the issue of Corporate Governance practice has assumed paramount importance as it
paves the way for efficient management of a company through making it accountable and transparent to
the shareholders and then nation as well. In view of this, the Bangladesh Securities and Exchange Com-
mission has issued a number of guidelines that are required to be disclosed to the shareholders and
accordingly the status report of such conditions have been summarized in the "Annexure —C" as per the
BSEC/CMRRCD/2006-158/207/Admin/80 dated 03 June 2018.

Welfare activities extended to employees

1. Picnic : The management, officers, staff and workers of the Company are enjoying picnic once in every
year. Annual cultural program is held at the picnic spot.

2. Haj program : One person from the permanent employees of the group is sent to perform Holly Haj
once in every year by selection through lottery at the cost of the Company.
Training

Officers, workers and employees of different categories were given scope for participating in various train-
ing courses, workshops and seminars to improve their efficiency and productivity during the year under
review. In-house training programs are also arranged regularly.

Corporate Social Responsibility

1. Blood donation : The management organizes blood donation campaign jointly with “Sandhani” once
in a year. The managers, officers, staff and workers of the Company donate blood to the “Sandhani” in
factory premises.

2. Relief distribution : As the part of Corporate Social Responsibility, the Company distributed blankets
and warm clothes in winter season to the distressed people. In rainy season relief is also distributed to
the flood affected people of various areas of the country.

Subsequent Events

There were no subsequent events between the balance sheet date and the date of this report which could
have significant impact on the financial results of the Company.

Director’'s responsibilities statement

Pursuant to the Commission's Motification No:-BSEC/CMRRCD/2006-158/207/Admin/80 dated 03 June
2018 the Director’s confirm that :

a) The financial statements prepared by the management of Aramit Cement Limited fairly presents its
state of affairs, the result of its operations, cash flows and changes in equity.

b) Proper books of account of the Company have been maintained.

c) Appropriate accounting policies have been consistently applied in preparation of the financial state-
ments and that the accounting estimates are based on reasonable and prudent judgment.

d) International Accounting Standards (IAS) / Bangladesh Accounting Standards (BAS) / International
Financial Reporting Standards (IFRS), as applicable in Bangladesh, have been followed in preparation
of the financial statements and any departure there-from has been adequately disclosed.

e) The system of internal control is sound in design and has been effectively implemented and monitored.

f) There are no doubts upon the Company's ability to continue as a going concern and the annual
accounts have been prepared on going concern basis.

g) The significant deviations from last year in the operating results of the Company have been highlighted
in the report and reasons thereof have been explained.

14
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h) The number of Board Meeting and audit committee meeting held during the year and attendance by
each director is disclosed in “Annuxure-li".

i) The pattern of shareholding is disclosed in "Annexure-IV",

i) A compliance status report with requirements of corporate governance as required by Commission is
disclosed in Corporate Governance Report and its "Annexure-C".

Conclusion

In conclusion, the Board of Directors would like to express their gratitude for valuable assistance and
support extended to the Company by the various Government and Non-Government Agencies such as
Financial Institutions like Investment Corporation of Bangladesh, Sadharan Bima Corporation, Bangla-
desh Development Bank Ltd., Kamaphuli Insurance Company Limited, Aramit Limited, other related
organizations, Government Authority, Auditors, Bangladesh Securities and Exchange Commission,
Dhaka Stock Exchange Ltd., Chittagong Stock Exchange Ltd., Central Depository Bangladesh Limited.
The Board also expresses their heartiest gratitude to Utility provider and all the valued Shareholders of
the Company for their investment in the Company.

The Board of Directors would also like to express their special thanks to all grades of employees of the
Company for their dedicated service.

We place on record our appreciation to the dealers, customers and suppliers for their contribution to
develop the Company.

Allah Hafez.
On behalf of the Board

Dk )

5. M. Jamal Ahmed
Chairman, Chattogram,
28 October 2018.
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ANNEXURE - |
Management's Discussion and analysis:

Management discussion and analysis are stated below in detail to provide the readers with an overview
of the operational results.

Accounting Policies and estimation

Appropriate accounting policies have been consistently applied in preparation of the financial statements
and that the accounting estimates are based on reasonable and prudent judgment. International
Accounting Standards (1AS) / Bangladesh Accounting Standards (BAS) / International Financial Report-
ing Standards (IFRS), as applicable in Bangladesh, have been followed in preparation of the financial
statements and any departure there-from has been adequately disclosed. There is no change in account-
ing policies and estimation during the period.

Financial Performance

Financial performance of the Company during the year 2017 — 2018 along with previous years is briefly
summarized below:

01 Jul 2017 07 Jul 2016 01 Jan 2015 01 Jan 2014 01 Jan 2013
to to o 1o o
Particulars 30 June 2018 30 June 2017 30 Jun 2016 31 Dec 2014 31 Dec 2013
12 Months 12 Months 18 Months 12 Months 12 Months
Taka Taka Taka Taka Taka

Net Sales 1,723,283,629  1,558,264.409 1,573,923,703 623,698,928 871,405,186
Cost of Goods Sold 1,450,679,745  1,242,105134 1,180,634.430 474,236,537 676,480,549
Gross Profit 272,603,884 316,159,274 393,319,273 149,462,391 194,924,637
Trading Profit 151,006,410 170,682,200  279.463.624 102,433,991 139,997,428
Profit before income tax (132,275,333) (66,086,945) 38,262,112 15,707,893 54,078,352
Provision for income tax 22,338,839 34,578,342 9,916,804 477,276 10,636,421
Profit after income tax (154,614,172) (100,665,287) 28,345,308 15,230,616 43,441,931
Proposed dividend 40,656,000 33,880,000 16,940,000

It can be observed that in the year 2017-18 net loss after income tax stood at Tk. 154,614,172.00
against net loss after income tax at TK. 100,665,287.00 in the year 2016-17. Continuous increase in raw
material prices, financial expenses and failure to achieve the breakeven point is the main reasons behind
increasing loss. The valid reason of not reaching the breakeven point is just due to severe competition by
a lot of cement manufacturing companies in a small segment of cement business as well as increase in
raw material price in the international market but the price of final product i.e. cement, could not be
enhanced in the local market in Bangladesh.

Cost of Goods Sold

Cost of goods sold means cost of products which was sold during the year. Cost of goods sold contains
all the costs directly related with finished goods for sale i.e. raw materials including all duties and taxes,
carrying, handling and other costs. Cost of goods sold differs with production and sales. Cost of goods
sold in 2017-2018 has increased by 4.47% as compared to 2016-17 due to increase in raw material price
in International Market and other indirect expenses related to production.
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Gross profit to sales

Gross profit is the difference between sales and cost of goods sold. The gross profit margin is an indicator
of the financial health of a business. Larger gross profits are better for business. During the period gross
profit to sales is 15.82 % which is decreased by 4.47% against the year 2016-17.

Net profit to sales

Net profit is the difference between gross profit and operating expenses including tax and WPPF. It's
showing what the business has earmned or sustained loss during the period. During the period net profit to
sales is negative i.e. (B.97)%.

Risk and concerns issues related to Financial Statements:

As Aramit Cement Limited is dependent on import for clinker and few other key raw materials, it is
exposed to volatility of exchange rate of Taka against Dollar. Recently, the exchange rate of US Dollar is
relatively volatile and therefore the concern needs to pay comparatively higher price for import which may
affect Aramit Cement Limited's profitability.

Future Plan or forecast for company’s performance:

At present our two unit's capacity of production is 1700 M. tons out of which only 60.80 % was utilized
and the balance remained unutilized due to severe competition in the cement business. We are trying
utmost in the coming year with the target of occupying a satisfactory share in market both local & abroad.
The company is incurring losses for the last two years because sales were performed below the break
event point. Now we are adopting new marketing policy along with reshuffle of sales team for making
satisfactory delivery of cement by exploring new areas of construction. We are hopeful that we shall be
able to optimize sales with low profit margin maintaining in the standard quality.

otlil e

Rukhmila £Zaman
Chief Executive Officer

ANNEXURE-I
Number of Board Meeting and Audit Committee Meeting for the year 2017-2018
Audit Committee
Board Meeting Meeting
Mame of the Directors Position No. of No. of No. of No.of | Arendance
meeting | meeting | meeting meeting Foo
held attended held attended
Mr. S. M. Jamal Ahmed Chairman 6 6 - = 60,000.00
Ms. Rukhmila Zaman Managing Director 6 6 - §0,000.00
Mr. A. K. M. Hamidur Rahman Director B 6 _ - 60,000.00
Ms. Shukla Das Director 6 6 3 3 60,000.00
Mr. 5. M. Rezaur Rahman Independent Director 5] 5 "] 3 50,000.00
Mr. Md, Towhidul Anowar Independent Director & 5 3 2 £0,000.00
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ANNEXURE-I

Risk factors and concemns

Interest Rate Risk: The Company has significant bank fund dependency for working capital management and
pays a significant amount of bank interest and charges. The Bangladesh Bank already made a recommendation for
reduction of interest rates to the scheduled banks but the scheduled banks did not curtail the rates as recommended
by the central bank which is affecting the financial performance of the company badly.

Operational Risk: The project of the company is situated at a high land where less amount of flood is recorded.
The factory building has well-built foundation to withstand fire, wind, storm, rain etc. along with good drainage facili-
ty. Aramit Cement Limited gets required power from its sister concern namely Aramit Power Limited which gener-
ates 4.08 MW electricity. However, gas supplied by Karnafully Gas Distribution Company Limited. is not adequate
for current requirement for that reason a 33 KV sub- station from PDB already set-up in the factory premises. On
the contrary, Aramit Cement Limited has already developed its human resource base for in-house servicing of plant
and machinery. It also does not possess any major technological risk in near future and there's a litlle possibility of
invention of new and more cost effective technology in the long run which may cause functional obsolescence of
axisting plant.

Raw Material Supply Risk: Clinker, Slag, Limestone and Gypsum are the main raw material for producing cement.
The company does not have any raw material supply agreement with any supplier, however that has not been a
problem since commencement of production due to long standing good relationship with the suppliers. In general,
the company maintains adequate stock of raw materials (mainly clinker) to ensure smooth production. So far, the
company faced no noticeable crisis in arranging the supply need.

Market Risk: There are some multinational giants who produce a huge quantity of cement and their marketing
policy is stronger than local companies. Aramit Cement Limited has taken initiative to increase the production
capacity. However, the cement industry is dependent on growth of development and construction of the whole econ-
omy. Total capacity of cement production in Bangladesh by all cement manufacturing companies is 62 million MT/
year but Market demand in Bangladesh is estimated to be 30-32 million MT/ annum. Existing producers are almost
capable to meet this demand. Under the above backdrop, Aramit Cement Limited needs firm concentration on
ensuring guality in addition to extensive advertising and promotional effort to ensure profitable sustainability in the
market.

Compliance Risk: Cement manufacturing has an impact on the surrounding environment. Cement manufacturing
consumes large quantities of non-renewable raw materials (minerals and fossil fuels). It is also an important source
of CO2 emissions. It deserves mention here that the company has installed Air Poliution Controller (APC) in order
to comply with environmental code. Mixing Ratio of two types of Cement manufactured by the company is as
follows:

Types Clinker Lime Stone & Slag Gypsum
Portland Composite Cement (PCC) 65 ~ 79% 21 ~35% 0~5%
Ordinary Portland Cement (OPC) 95 ~100% Nil 0~5%

Quality Control Risk: Quality indicators of cement produced by the company have been found to be consistent
with the standard requirements of both BDS EN (European) and ASTM (American) standards. BUET made tests of
some guality parameters for Aramit Cement (say for example, compressive strength at 03 days, 07 days & 28 days)
that revealed an outstanding value compared to the standard. Details of recent BUET test results (PSI) weight
against standard are outlined below:

Compressive strength (psi)
Type of Cement 3 days 7 days 28 days
PsI PSI PSI
Portland Composite Cemeant 3660 4756 5893
Ordinary Portland Cement 4057 4993 68410
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From the above comparison, it can be concluded that the company’s product complied all requisites regarding
excellence.

The management of the Company is trying its level best to overcome the above risk factors as far as practicable
for achieving better results in future.

ANNEXURE-IV
Pattern of Share Holding as on 30 June 2018
Shares held by Number of Percent Remarks
Shares held age of
holding
Parent Company - - | The company is not subsidiary of
any Company
Represented by —
Aramit Limited 6,534,000 19.29% | Mr. S. M. Jamal Ahmed
Ms. Rukhmila Zaman
Bangladesh Development Bank Ltd. 2,178,000 6.43% Repsenented by -
Mr. A K. M. Hamidur Rahman
Investment Corporation of Bangladesh 2,186,033 6.45% | Represented by -
Ms. Shukla Das
Chief Executive Officer and his spouse and
minor children: Ms. Rukhmila Zaman 5,072,320 14.897%
Company Secretary and his spouse and - -
minor children
Chief Financial Officer and his spouse and - =
minor children

Head of Internal Audit and his spouse and - -
mineor children
Executives 3 =
Shareholders holding ten percent (10%) or
more voting interest in the company - -

General Public:

Institutions - 5,268,133 | 15.55%

Others - 12641514 | 37.31%

Total 33,680,000 | 100.00%
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Annexure -C

Report of the status of compliance of corporate governance as on 30" June 2018

Status of compliance with conditions imposed by the Commissions Notification No SEC/CMR-
RCD/2006-158/207/Admin/80dated 03 June 2018 issued under section 2CC of the Securities and
Exchange Ordinance, 1969:

Compliance Status Remarks
Condition Title {if any}
e Not
Complied | &0 mplied
1 BOARD OF DIRECTORS
14 Board Size. v
1.2 Independent Directors
1.2{a) Mumber of Independent Director. v There are 2 independent
Diractors among 8
Directors in the Board
1.2(bXi) Shareholding by Independent Director. vV = =
1.2(b)(i)) | Family Relationship with Independent Director. | The Independent Directors
have declared their
compliances.
1.2(b){ii) Mot Been an executive of the company y -do-
immediately 02 financial years.
1.2(b)iv) | Other relationship with Independent Director. Y -do-
1.2(b){v} Membership of Independent Director with Stock v -do-
Exchanges.
1.2(b)}{vi) | Shareholding, Directorship or employment of vV -do-
Independent Director with any Stock Exchanges
or Capital Market Intermediaries.
1.2(b)(vii) | Association of Independent Director with audit v -do-
firm {currently or preceding 3 years).
1.2{b){viii) | Independent Director holding same position in ¥ -do-
more than 5 listed companies.
1.2{b)ix) Bankruptcy of Independent Director. ¥ -do-
1.2(b)(x) | Crminal Offence involving moral turpitude y -do-
of Independent Dirctor.
1.2{(c) Appointment and Approval of Independent v -do-
Director by BOD in the AGM.
1.2(d) Vacancy of post of Independent Director for not ¥ -do-
more than 90 days.
1.2(e) The tenure of office of an Independent Director v in 101" BOD Meeting held on
shall be for a period of 3 (three) years, which ;{;me et
ne-a ando! r
may be extended for (one) term only. 03 years which was
by Shareholders in EI:I= AGM.
1.3 Qualification of Independent Director =
1.3(a) Independent Director shall be a knowledgeable ¥ The gualifications and
individual with integrity who is able to ensure background of
compliance wit financial, regulatory and Independent Directors
corporate laws and can make meaningful justify their abilities as
contribution to business. such.
1.3(b) Academic Background and Experiences of
Independent Director
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1.3(b)(i)

Business Leader who is /was a director of any
unlisted/listed company.

1.3(bXii)

Corporate leader not less than MD, CEO, DMD,
C0O0O, CFO.C5 &HIAC.

Not Applicable

T3(B)()

Former Official of government or statutory or
regulatory body in the position not below 5%
Grade of the national pay scala.

Not Applicable

13()V)

University Teacher who has educational
background in Economics or commerce or
business Studies or law.

Mot Applicable

1.3(B)(v)

Professional such as Advocate (practice at
least in the high court division of Bangladesh
Supreme court, [/ Chartered  Accountant, /
Cost  and Management Accountant/Chartered
Financial Analyst/Chartered Certified Account-
ant/Certified Public  Accountant / Chartered
Management Accountant/Chartered  Secretary
or equivalent qualification.

Not Applicable

1.3(c)

Independent Director shall have at least 10(ten)
years experiences in any field above mentioned.

1.3(d)

Relaxed of experiences subject to prior approval
of the Commission,

Mot Applicable

14

Duality of Chairperson of the Board of
Directors and Managing Director

1.4({a)

The positions of the Chairman of the Board and
Chief Executive Officer of the company shall be
filled by different individuals.

1.4(b)

The Managing Director andfor Chief Financial
Officer (CEO) shall not hold same position in
another listed company.

We have applied to the
Secretary, Ministry of
Commerce, Govt. of the
People's Republic of
Bangladesh to authonze
the Managing Director of
Aramit Limited to also act
as the Managing Director
of Aramit Cement Limited.

1.4(c)

The Chairperson of the Board shall be elected
from among the non-executive directors of the
company.

1.4(d)

The Board shall clearly define respective roles
and responsibilities of the Chairperson and the
Managing Director andior Chief Executive
Officer.

1.4(g)

In the abzence of Chairperson of the Board the
remaining members may elect one of themselves
from non-executive Directors as Chairperson for
that particular Boards Meeling, the reason of
absence of the regular Chairperson shall be duly
recorded in the minutes.

1.5

The Directors’ Report to Shareholders

1.5(i)

Industry outiook and possible future developments
in the industry

1.5(ii)

Segment —wise or product-wise performance.

1.5(iiiy

Risks and concerns.

1.5(iv)

A discussion on Cost of Goods sold, Gross Profit

Margin and Net Profit Margin.

)t
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1.5(v)

Discussion on continuity of any Extra-Ordinary
gain or loss,

1.5{wi)

Basis for related party transactions- a statement
of all related party transactions should be
disclosed in the annual report.

1.5{vii)

Utilization of proceeds from public issues, rights
issues and / or through any others instruments

Not Applicable

1.5(viil)

An explanation if the financial results deteriorate
after the company goes for Initial Public Offering
(IPQ), Repeat Public Offering {RPO), Rights
Offer, Direct Listing, etc.

Not Applicable

1.5(ix)

If significant variance occurs between Quarterly
Financial performance and Annual Financial
Statements the management shall explain about
the wariance on their Annual Report.

1.5{x}

Remuneration to directors including Independent
Directors.

1.5(xi)

The financial statements prepared by the
management of the issuer company present
fairly its state of affairs, the result of its
operations, cash flows and changes in equity.

1.5(xii)

Proper books of account of the issuer company
have been maintained.

1.5(xiii)

Appropriate accounting policies have been
consistently applied in preparation of the financial
statements and that the accounting estimates are
based on reasonable and prudent judgment.

1.5(xiv)

International  Accounting  Standards  (IAS)
Bangladesh Accounting Standards (BAS) /
International Financial Reporting Standards
(IFRS)  Bangladesh Financial Reporting
Standards (BFRS), as applicable in Bangladesh,
have been followed in preparation of the financial
statements and any departure there — from has
been adequately disclosed.

1.5(xv)

The system of Internal Control is sound in design
and has been effectively implemented and
maonitored.

1.5(xvi)

Minority shareholders have been protected from
abusive action.

Not Applicable

1.5(xvii)

There are no significant doubts upon the issuer
company’s ability to continue as a going concern.
If the issuer company is not considered to be a
going concern, the fact along with reasons
thereof should be disclosed.

1.5(xviii)

Significant daeviations from the last year 's
operating results of the issuer company shall be

highlighted and the reasons thereof should be |

explained.

1.5{xix)

Key operating and financial data of at least
precading 5 (five) years shall be summarized.

1.5(xx)

If the issuer company has not declared dividend
(cash or stock) for the year, the reasons thereof
shall be given.

1.5(xxi)

Board's statement to the effect that no bonus
share or stock dividend has been or shall be
declared as interim dividend.

1.5(xxii)

The number of Board Meetings held during the
year and attendance by each director shall be
disclosed.
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1.5{xxii)(a)

Share held by Parent/ Subsidiary/ Associated
Companies and other related parties (name wise
details) .

1.5{xxiii){b)

Share held by Directors, Chief Executive Officer,
Company Secretary, Chief Financial Officer,
Head Of Internal Auditor and their spouses and
minor children (name wise details).

1. S0} ()

Share held by executives.

1. 5(xxili)(d)

Share held by shareholders holding ten percent
(10%) or more voting interest in the company
(name wise details).

1.5(xxiv)

Disclosure for the appointment or reappointment
of a director.

1.50xxivi(a)

A brief resume of director.

1.5(xxiv)(b)

Mature of his/her expertise in specific functicnal
argas.

1.5{xxiv)(c)

Names of companies in which the person also
holds the directorship and the Membership of
committees of the board.

1.5(0v)

Management's Discussion and Analysis signed
by CEQ or MD..

1.5000v)(a)

Accounting policies and estimation for
preparation of financial statements.

]l e

1.500v)(b)

Change in Accounting policies and estimation

1.5000){c)

Comparative analysis of financial performance
with immediate preceding five years explaining
reasons thereof,

- | - |

1.50xcov)(d)

Compare financial performance or result and
financial positions as well as cash flows with the
peer industry scenario.

1.5000v)(e)

Briefly explain the financial and economic
scenario of the country and the globe.

1.50acv)()

Risks and concern issue related to financial
statements and explanation mitigation plan of
such risk.

1.5(xxv){(g)

Future plan or projection or forecast for
company's operation, performance and financial
position.

1.5000vi)

Declaration of certification by the CEQ and CFO
as per Annexure-A

1.5(00vii)

The report as well as certification regarding
compliance of conditions of this Code shall be
disclosed in Annexure-B and Annexure-C.

16

Meeting of the Board of Directors

The company shall conduct its Board meeting
and record the minutes of the meetings as well
as keep required books and records in line with
the provisions of the relevant Bangladesh
Secretarial Standards (BSS) as adopted by the
Institute Chartered Secretaries of Bangladesh
(ICSB) in so far as those standards are not
inconsistent with any condition of this code.

1.7

Code of Conduct for the Chairperson, Other
Board members and CEQ.

1.7(a)

The board shall lay down a code of conduct
based on the recommendation of Nomination
and remuneration Committee(NRC).

Please Refer to
B6(1) (b)

1.7(b)

The code of conduct as determined by NRC shall
be posted on the website of the company.

E:-'
Lr]
N

-ln‘.
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2

Governance of Board of Directors of Subsidiary
Company

2(a)

Provisions related to the composition of the
Board of Directors of the holding company shall
be made applicable to the composition of the
Board of Directors of the subsidiary company.

Not Applicable

2{b)

At least one (1) independent directors on the
Board of Directors of the helding company shall
be a directors on the Board of Directors of the
subsidiary company.

Mot Applicable

2(c)

The minutes of Board Meeting of the subsidiary
company shall be placed for review at the
following Board Meeting of the holding company.

Not Applicable

2(d)

The minutes of respective Board Meeting of the
holding company shall state that they have
reviewed the affairs of the subsidiary company
also.

Not Applicable

2(e)

The Audit Committee of the holding company
shall also review the financial statements, in
particular the investments made by the
subsidiary company.

Not Applicable

Managing Director{(MD) or Chief Executive
Officer(CEQ),Chief Financial Officer (CFO), Head of
Internal Audit and Cempliance (HIAC) and
Company Secretary (C5)

3. 1(a)

The Board shall appoint @ Managing Director(MD)
or Chief Executive Officer(CEQ), Chief Financial
Officer (CFO), a Head of Internal Audit (Internal
Control and compliance) and a Company
Secretary (CS).

3. 1(b)

The positions of the Managing Director(MD) or Chief
Executive OfficeriCEQ), Chief Financial Officer
(CFQ), a Head of Internal Audit (Internal Control
and compliance) and a Company Secretary (CS).
Shall be filled by differant individuals;

3. 1e)

The MD or CEO, CS, CFO and HIAC of a listed
company shall not hold any executive positions
in any other company at the same time.

3. 1d)

The Board of Directors should clearly define
respective roles, responsibilities and duties of the
CFO, the Head of Internal Audit and the CS.

3. 1(e)

The MD or CEOQ, C5,CFO and HIAC shall not be
removed from their position without approval of
the board as well as immediate dissemination to
the Commission and Stock exchange(s).

3.2

The MD or CEO,CS, CFO and HIAC of the
companies shall attend the meetings of the
Board of Directors, provided that the CS.CFO
and / or HIAC shall not attend such part of a
meeting of the Board of Directors which involves
consideration of an agenda item relating to their

3.3

personal matters. . N

Duties of Managing Directors (MD) or Chief
Executive Officer (CEO) and Chief Financial
Officer (CFO) :
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3.3(ai)

The MD or CEQ and CFO shall certify to the
Board that they have reviewed financial
statements for the year and that to the best of
their knowledge and belief these statements do
not contain any materially untrue statement or
omit any material fact or contain statement that
might be misleading.

3.3(a)i)

The MD or CEC and CFO shall cerify to the
Board thal they have reviewed financial
statements for the year and that to the best of
their knowledge and belief these statements
together present a true and fair view of the
company's affair and in compliance with existing
accounting standards and applicable laws;

3.3(p)

The MD or CEO and CFO shall certify to the
Board that they there are to the best of
knowledge and belief no transactions entered
into by the company during the year which are
fraudulent, illegal or in violation of the code of
conduct.

3.3(c)

Certification of the MD or CEQ and CFO shall be
disclosed in the Annual Report.

Board of Director's Committee

For ensuring good governance in the company
the board shall have at least following sub-
committees:

4(1)

ALDIT COMMITTEE

4(2)

Nomination and Remuneration Committee (NRC)'.

NRC was formed on 15" |
September 2018.

AUDIT COMMITTEE

5.1

Responsibility to the Board of Directors

51.(a)

The company shall have a Audit Committee as a
sub-committee of the Board.

5.1.(b)

The Audit Committee shall assist the Board of
Directors in  ensuring that the financial
statements reflect true and fair view of the state
of affairs of the company and in ensuring a good
moanitoring system within the business.

5.1.(c)

The Audit Committee shall be responsible to the
Board of Directors, The duties of the Audit
Committee shall be clearly set forth in writing.

5.2

Constitution of the Audit Committee

5.2..[3}

The Audit Committee shall be composed of at
least 3 (three) members.

5.2.(b)

The Board of Directors shall appoint members of
the Audit Committee who shall be non- executive
directors of the company excepting Chairperson
of the Board and shall include at least 1 {one)
independent director.

52.(c)

All members of the audit committee should be
“financially literate” and at least 1 (one) member
shall have accounting or related financial
management background and 10(ten)years
experience.
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5.2(d)

The Board of Directors shall appoint the new
committee member(s) to fill up the vacancy(ies)
immediately or not later than 1 (one) month from
the date of vacancy(ies) in the Committee to
ensure continuity of the performance of work of
the Audit Committee.

The board of Directors has
Appointed members in due
time. Therefore no
vacancy
occurred.

5.2.(e)

The Company secretary shall act as the
secretary of the Committes.

5.2.(0

The quorum of the Audit Commitiee meeting
shall not constitute without at least 1 (one)
independent director.

5.3

Chairperson of the Audit Committee

5 %a)

The Board of Directors shall select 1 (one)
member of the Audit Committee 1o be
Chairperson of the Audit Committee, who shall
be an independent director.

5.3.b)

In absence of Chairperson of the Audit
Committee, the remaining members may elect
one of themselves as Chairperson and the
reason of absence of regular Chairperson shall
be recorded in the minutes.

53.(c)

Chairperson of the awdit commitiee shall remain
present in the Annual General Meeting (AGM).

5.4

Meeting of the Audit Committee

54 (a)

The Audit Committee shall conduct at least its
four meeting in a financial year.

5.4.(b)

The gquorum of the meeting of the Audit
Committee shall be Constitute in presence of
either two members or two-thirds of the members
of the Audit Committee whichever is higher,
where presence of an independent director is a
must.

55

Role of Audit Committee

E.é{a}

Oversee the financial reporting process.

5.5(b)

Monitor choice of accounting policies and
principles.

5.5(c)

Monitor Internal Control Risk management
process.

5.5(d)

Oversee hiring and performance of external
auditors.

5.50e)

Hold meeting with external or statutory Auditor
for review of the annul Financial statemenis
before submission to the Board for approval or
adophion.

5.5(f)

Review along with the management, the annual
financial statements before submission to the
board for approval.

5.5(g)

Review along with the management, the
guarterly and half-yearly financial statements
before submission to the board for approval

5.5(h)

Review the adequacy of internal audit function.

5.501)

Review Management's discussion and Analysis
before disclosing in the Annual report.

5.5(0)

Review statement of significant related party
transactions submitted by the management.

5.5(k)

Review Management Letters/ Letter of Internal
Control weakness issued by statutory auditors,
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5.5(1)

Oversee the determination of audit fees based
on scope and magnitude, level of experlise
deployed and time required for effective audit
and evaluate the performance of extemnal
auditors;

5.5(m)

Disclosure by the company to the audit
committee on the ulilization of fund raised
through IPO/RIPO quartery/ annually.

5.6

Reporting of the Audit Committee

5.6(a)

Reporting to the Board of Directors

5.6(a)li)

The Audit Committee shall report on its activities
to the Board of Directors.

5.6(a)ii)a)

Report on conflicts of interests.

Mo reportable conflict of
interest arose during the
year.

S.6(a)(i)(b)

Suspected or presumed fraud or irregularity or
material defect in the internal control system,

Mo such matters arose
during the yaar.

S.8(a)ic)

Suspected infringement of laws, including
securities related laws, rules & regulations.

-do-

S.6(a)iyd)

Any other matter with shall be disclosed to the
Board of Directors immediately.

-do-

5.6(0)

Reporting to the Authorities

If the Audit Committee has reported to the Board
of Directors about anything which has matenal
impact on the financial condition and result of
operation and has discussed with the Board of
Directors and management that any rectification
is necessary and if the Audit Committee finds
that such rectification has been unreasonably
ignored, the Audit Committee shall report such
finding to the commission, upon reporting of such
matter to the Board of Directors for three times or
completion of a period of six (8) months from the
date of first reporting to the Board of Directors,
whichever is earlier.

5.7

Reporting to the Shareholders & General
Investors:

Report on activities carried out by the Audit
Committee, including any report made to the
Board of Directors under condition S{B)a)(ii)
above during the year, shall be signed by
Chairman of Audit Committee and disclosed in
the annual report of the issuer company.

The Audit Committes
Report is disclosed in the
annual report and signed

by the Chairman of the
said committee,

Nomination and Remuneration Committes
(NRC) :

6.1

Responsibilities of the Board of Directors

6.1(3)

The company shall have a Momination and
Remuneration Committee (MRC) as a sub-
committee of the Board.

NRC was constituted
in112" BOD Mesting of
the company held on 15"
September 2018.

6.1(b)

“The NRC shall assist the Board in formulation of
the nomination criteria or policy for determining
qualifications, positive attributes, experience and
independence of directors and top level
executives.

=

All requirements will be
complied within dug
Course.
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6.2

Constitution of the NRC

B.2(a)

The Commitlee shall comprise of al least 3
(three) members including an  Independent
Directors

6.2(b)

Nlmemi:arsnl‘ﬂﬂmnmimeshaﬂbnm
axecutive directors.

6.2(c)

Members of the Committee shall be nominated
and appointed by the Board.

6.2(d)

The Board shall have authorily lo remove and
appoint any member of the commitiee.

6.2(s)

In case of death, resignation, disqualfication, or
removal of any member of the Commitlee or in
any other cases of vacancies, the Board shall fill
the vacancy within 180 days of occurring such
vacancies in the committes.

Not Applicable

B.2if)

The chairperson of the committee may appoint or
co-opt any external expert and/or members of
staffs to the committee as advisor who shall be
non-voling member.

Nol Applicable

6.2(g)

The company secretary shall act as the secretary
of the committes.

B.2(n)

The quorum of the NRC meeting shall not
conslitvle withoul attendance of at least an

independent Director.

The quorum will be
determined in the first
meeting of the NRC.

B.201)

Mo member of the NRC shall receive, either
directly or indirectly, any remuneration for any
advisory of consultancy role or otherwise, olher
than director fees or honorarium from the
company.

All requirements will be
complied within due
course

6.3

Chairperson of NRC

6.3(a)

The Board shall select 1(One) member of the
NRC o be Chairperson who shall be an

Independent Director.

6.3(b)

In the absence of Chairperson of the NRC tha
remaining members may elect one of themselves
as chaiperson for that particular meeting the
reason of absence of regular chairperson
shall be recorded in the minutes.

Naot Applicable

6.3(c)

The chairperson of the NRC shall attend in the
Annual General Meeting (AGM) to answer thy,
quires of the shareholders.

This will be effective from
22" AGM of the
Company.

6.4

Meeting of the NRC

G.4(a)

The NRC shall conduct at least One meefing in a
financial year.

The first meeting of the
NRC will be conducted in
the financial year 2018-19

BA(b)

The chairperson of the NRC may convene any

emergency meeling upon request by any
member of the NRC.

Not Applicable

G.4(c)

The Quorum of NRC shall be constituted in
presence of either two members or two third of
members whichever is higher the presence of
Independent Director is must.

The quorum will be
determined in the first
meeting of the NRC.

B.4(d)

The proceeding of each meeting of the NRC
shall duly be recorded in the minutes shall be
confirm in the next meeting of the NRC.

All requirements will be
complied within due
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6.5

Role of the NRC

6.5(a)

NRC shall be independent and responsible or
accountable to the board and to the shareholder.

All requirements will be
complied within dus
course.

6.5(b)

NRC shall oversee, among others following
matters make report with recommendation to the
Board.

-do-

B.5(bj)(i)

Formulating in the criteria for determining
gualification positive attitude and independence
of directors and recommended a policy to the
Board relating to the remuneration of the
directors , top level executive.

-do-

6.5(b}ii)

Devising a policy on Board's diversity taking into
consideration age, gender, experience, ethnicity,
education background and nationality

-do-

6.5(b)(ii)

Indentifying persons who are qualified to become
directors and who may be appointed in top level
executive position in accordance with the criteria
laid down, and recommended their appointment
and removal to the Board.

-do-

6.5(b)(iv}

Formulating the criteria for evaluation of
performance of independent directors and the
Board

-do-

6.5(b)(v)

Idamﬂ-ying the company's needs for employees
at different levels and determine their selection,
transfer or replacement and promotion criteria;
and.

-do-

6.5(b)(vi)

Developing, recommending and reviewing
annually the company’'s human resources and
training policies.

-do-

6.5(c)

The company shall disclose the nomination and
remuneration policy and the evaluation criteria
and activities of NRC during the year at a glance
in its annual report.

-do-

7

External/Statutory Auditors @

T7.100)

Non-engagement of appraisal or valuation
services or faimess opinions.

The Statutory Auditors
have declared their
compliances.

7.4(ii)

Non-engagement of financial  information
systems design and implementation.

-do-

T. 1)

Mon-engagement of book-keeping of other
services related to the accounting records or
financial statements.

=

-do-

T 1{iv)

Mon-engagement of broker - dealer services.

-do-

7.1(v)

Non-engagement of actuarial services.

-do-

71(vi)

Non-engagement of internal audit services.

~do-

7 A(vil)

Non-engagement of any other services that the
Audit Committee determines.

EA ENES N

-do-

7.1(viii)

Non-engagement of audit or certification service
on compliance of corporate governance.

-do-

7.1{ix)

Non-engagement of any other services that
creates conflict of interest.

-do-

7.2

Mo partner or employees of the external audit
firns shall posses any share of the company
they audit at least the tenure of their audit
assignment of that company.

-do-

%

s

e b
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T3

Representative of external or statutory auditors
shall remain present in the shareholders’ Meeting
(AGM)to answer the queries of the shareholders.

-do-

Maintaining a website by the Company :

8.(1)

The Company shall have an official website
linked with the website of the stock exchange.

B.(2)

The Company shall keep the website functional
from the date of listing.

B.(3)

The Company shall make available the detailed
disclosures on its website as required under the
listing regulations of the concemed stock
exchange.

Reporting & Compliance of Corporate
Governance:

9(1)

The company shall obtain a certificate from a
Professional Accountant/Secretary (Chartered
Accountants/Cost and Management
Accountant/Chantered Secretary) other than its
slatutory auditors or audit fim regarding
compliance of conditions of Corporate
Governance Guidelines of Commission and shall
the same to the shareholders along with the
Annual Report on a yearly basis,

9(2)

The professional who will provide the certificate
on compliance of this Corporate Governance
Code shall be appointed by the shareholders in
the annual general meeting.

This will be effective from
the 22™ AGM of the
Company

a(3)

The Directors of the company shall state, in
accordance with the Annexure- C attached, in
the directors’ report whether the company has
complied with these conditions or not.

34




Value Added Statement

for the year ended 30 June 2018

Description

Sources of Funds

MNet Turnover

Less: Brought in materials and services
Value added

Add: Other Income

Applied in the following ways

To Employees

Salary, wapes, gratuity & other benefits
Contribution to Workers' profit participation & welfare funds

To Governments
Customs duty
Income Tax
Contribution to the national exchequer

To Provider of Capital
Dividends

Retained by the Company

To pay for capital expenditure to replace existing assets, 1o
expand working capital and for growth
Depreciation
Others
Retains earnings
Opening
Closing

Annual Report
2017-18

Taka in Lac
1-Jul-17 1-Jul-16
o o
30-Jun-18 30-Jun-17
17.232.84 15,582.64
(14,423.40) (13,234.85)
2,809.43 2.347.80
43.12 50.45
2.852.56 2.398.25
1,283.97 1,279.25
1,283.97 1,279.25
161148 1,053.06
223.39 345,78
1,834 87 1,398 .84
- 67.76
3,118.84 2, 745.85
1.279.86 T7260.82
916.71 (358.82)
(2,462.85) (715.59)
(266.29) (347.59)
2.852.56 2,3198.25
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Corporate Governance Report

Corporate Governance is to have a mechanism in place for the Board of Directors and other key management staff to
safeguard the shareholders interest and other stakeholders of the Company. Transparency in business transaction and
disclosure of information to regulatory bodies as part of its legal obligations constitute sound corporate governance. Good
corporate governance also means conformity to sound ethical principles and a code of conduct in business dealings.
Board of Director

Board of Directors is the representative and trustee of the shareholders of the Company. The Board of Directors of Aramit
Cement Limited comprises of six members including Chairman, Chief Executive Officer and the Board also has two
Independent Director in compliance with the Corporate Governance Guidelines of BSEC. Board of Directors is performing
the responsibilities, among others, setting the Company's strategic objectives, providing leadership, supervision and
ensuring shareholders' interest.

Directors’ Report to the Shareholders

Board of Directors is reporting the performance, annual achievements and status of the Company's activities to the share-
holders. They are also conveying the future plan and outlook of the industry and Company in their report

Chairman and Chief Executive Officer

Chairman and Chief Executive Officer are two separate individuals selected by the Board of Directors of Aramit Cement
Limited. Both are performing defined responsibilities and focusing on the strategic value addition of the Company.

Chief Financial Officer, Company Secretary and Head of Internal Audit

Company has appointed two qualified Cost Accountants designated as Chief Financial Officer and Company Secratary.
The Chief Financial Officer and Company Secretary regularly advise and assist the Board on financial strategy and
compliance issues of the regulatory bodies. Chief Financial Officer and Company Secretary is also attending Board Meet-
ing as per Corporate Governance notification of the BSEC, Company's internal audit department is also headed by a
Head of Intermnal Audit having professional expertise and experiences in the field of internal audit.

Board of Directors clearty defined respective roles, responsibilities and duties of the Chief Financial Officer and Company
Secretary and Head of Internal Audit.

Audit Committee

Aramit Cement Limited has an Audit Committee as a sub-committee of the Board of Directors. This committee is assisting
the Board of Directors in ensuring that the financial statements reflect true and fair view of the state of affairs of the
Company and in ensuring a good monitoring system within the business. This committee is responsible to the Board of
Directors and its duties and responsibilities are clearly set forth in writing. Audit Committee is reconstituted as per the
guidelines of BSEC

Audit Committee holds regular meetings on the following major issues:

* To review the financial statements and reporting process and monitor the choice of accounting policies and principles
+ To review the business risk management

To review the internal audit assessment

To oversight the good corporate practices

To review the adequacy of internal audit function etc.

A separate report of the audit committee is included.

Nomination and Remuneration Committee

Nomination and Remuneration Committee (NRC) was constituted in112th BOD Meeting of the company held on 15t
September 2018. All requirements will be complied within due course.

Internal Audit and Control

Aramit Cement Limited established an Internal Audit Depariment consisting of professional and knowledgeable employ-
ees. Internal Audit Department directly reports to the Board of Directors.

Internal Audit department regularly conducts their audit based on a yearly Internal Audit Plan and checks, vernfies and
reviews the compliance of Internal Control Procedure and other regulatory requirements.

External Auditors

External Auditors of Aramit Cement Limited is appointed in every Annual General Meeting (AGM) by the Shareholders of
the Company as per Companies Act, 1984. Company also conforms to the requirement of Bangladesh Securities and
Exchange Commission in appointing external auditors, External Auditors are not engaged to perform any of the tasks
other than external/ statutory audit.

Maintaining a website

Aramit cement Limited maintaining an official website linked with the website of BSEC and the stock exchange keeping
availability of the detailed disclosures on its website as per required notification of BSEC and listing regulations of the
concerned stock exchanges.

Certification on the Compliance of Corporate Governance Guidelines of BSEC

A certificate regarding compliance of conditions of Corporate Governance Guidelines of the Bangladesh Securities and
Exchange Commission is included in the annual report. 37
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Annexure-B

#7_MRH DEY & CO.

l'lll'_!'l Chartered Accountants

Report to the Shareholders of Aramit Cement Limited on
compliance on the Corporate Governance Code

We have examined the compliance status of t he Corporate Governance Code by Aramit
Cement Limited for the year ended on June 30, 2018. This Code relates to the Notification No
BSEC/ICMRRCD/2006-158/207/Admin/80 dated June 3, 2018 of the Bangladesh Securities and
Exchange Commission.

Such compliance with the Corporate Govemnance Code is the responsibility of the Company.
Our examination was limited to the procedures and implementation thereof as adopted by the
Management in ensuring compliance with the conditions of the Corporate Governance Code.

This is a scrutiny and verification and an independent audit on compliance of the conditions of
the Corporate Governance Code as well as the provisions of relevant Bangladesh Secretarial
Standards (BSS) as adopted by the Institute of Chartered Secretaries of Bangladesh (ICSB) in
so far as those standards are not inconsistent with any condition of this Corporate Governance
Code.

We state that we have obtained all the information and explanations, which we have required,
and after due scrutiny and verification thereof, we report that, in our opinion:

a) The Company has complied with the conditions of the Corporate Govemance Code as
stipulated in the above mentioned Corporate Governance Code issued by the
Commission except the compliance matters which are under process as mentioned in
the attached checklist (Annexure-C) thereof;

b) The Company has complied with the provisions of the relevant Bangladesh Secrelarial
Standards (BSS) as adopted by the Institute of Chartered Secretaries of Bangladesh
{ICSB) as required by this Code;

¢) Proper books and records have been kept by the company as required under the
Companies Act, 1994, the securities laws and other relevant laws; and

d) The Governance of the company appeared to be satisfactory.

Place: Chattogram For  MRH DEY & CO.
Dated: November 12, 2018 Chartered Accountants
U
aradhan Dey,
Partner
Dhaka Offica : 85, Kazi Nazrul Islam Avenue (2nd Floor), Kawran Bazar, Dhaka, Bangladesh.

Phone : 02-8143313, Fax : 02-8143313, Mobile : 01846-553636, 01716-396827, E-mail : mehdeydiki@igmail.com
Chattogram Office : Taher Chamber (1st Floor), 10, Agrabad, Chattogram-4100, Bangladeash.
Phone : 031-T21342, T25549, T17220, 721551, Fax : 031-2517006, E-mail : mrhdeycig@gmall.com

Web : www.mrhdey.com, Skype Id : mrhdey3
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aramit cement limited
Report of the Audit Committee

Aramit Cement Limited has an Audit Committee as a sub-committee of the Board of Directors. The Audit Commit-
tee assists the Board of Directors in ensuring that the financial statements reflect true and fair view of the state of
the affairs of the company and in ensuring a good monitoring system within the business. The committee is report-
ing to the Board of Directors on performing of the clearly set forth responsibilities defined by the Board of Directors.
Committee Members

The Audit Committee of the Company consists of three members including two Independent Director knowledge-
able about finance and organizational management. The Committee has been reconstituted in line with Bangla-
desh Securities and Exchange Commission’s notification on Corporate Governance as follows:

Mr. S. M. Rezaur Rahman - Independent Director - Chairman of Audit Committee
Mr. Md. Towhidul Anowar - Member
Ms. Shukla Das - Member

Main activities of the audit committee are summarized below:

1. Overseeing and monitoring of financial reporting process, adoption of reporting standards and
control risk management process
Audit Committee is assisting in the oversight of the financial reporting process, including monitoring the
adoption of reporting standards and internal control risks management process to ensure that appropriate financial
reporting process and standards used and adequate activities/ control measures to high risk areas are periodically
evaluated and tested.

2. Review of Periodic Financial Statements
During the year Audit Committee reviewed all periodical financial statements of the company. The review was
made along with the management and other stakeholders. Their reviewe ensure that the financial statements
are prepared in compliance with legal and accounting standards requirements and that the financial statements
were disclosed accurate, reliable and timely information of the Company.

3. Review of Internal Control Assessment
During the year, the committee revised and reviewed the internal control system and internal audit plan with an
emphasis on minimizing of defects, losses and fraud. The committee also reviewed that the intermal control
was both adequate and effective.

4. Review of Internal Audit
During the year, the committee reviewed the activities of Internal Audit Department and take necessary action
on the basis of internal audit report.

Reporting of the Committee
On discharging its responsibilities, the audit committee has ensured the followings:
+» Financial statements have been prepared and presented in compliance with all laws, regulations and
standards as applicable.
+* The system of internal control as well as the financial records has been examined on the basis of the internal
audit findings.
= Proper and sufficient care has been taken for maintenance on adequate accounting records for safeguarding
the Company's interest and for preventing and detecting frauds and other iregularities.
* Hold meeting with the external or statutory auditors for review of the annual financial statements before
submission to the Board for approval or adoption.

» Appropriate risk control mechanism and Managerial Information Control are in place.

Observations, findings and suggestions of the committee were communicated to the Board of Directors and the
Board of Directors had {aken appropriate measures on the report.

— S

(S. M. Rezaur Rahman)
Chairman

Audit Committee

Independent Director of the Board
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Annexure-A
[As per condition No.1 (5) (xxvi)]

aramit cement limited

Date: 28 Oclober 2018 Declaration by CEO and CFO

The Board of Directors

Aramit Cement Limited

53, Kalurghat Heavy/Industrial Estate.
Chattogram.

Subject: - Declaration on Financial Statements for the year ended on 30 June 2018

Dear Sirs,

Pursuant to the condition Mo. 1 (5) (xxvi) imposed vide the Commission’s Motification Mo BEEC/CMRR.C-
D/2006-158/207/Admin/80 Dated 03 June 2018 under section 2CC of the Securities and Exchange Ordinance,
1969, we do hereby declare that:

(1) The Financial Statements of Aramit Cement Limited for the year ended on 30 June 2018 have been prepared
in compliance with International Accounting Standards (IAS) or International Financial Reporting Standards
(IFRS), as applicable in the Bangladesh and any depariment there from has been adequately disclosed ;

(2) The estimates and judgments related to the financial statements were made on a prudent reasonable basis, in
order for the financial statements to reveal a true and fair view ;

(3) The form and substance of transactions and the company's state of affairs have been reasonably and fairly
presented in its financial statements ;

{4) To ensure above, the Company has taken proper and adequate care in installing a system of internal control
and maintenance of accounting records ;

{5) Ouwr internal auditors have conducted periodic audits to provide reasonable assurance that the established
policies and procedures of the Company were consistently followed ;
and

{8) The Management 's use of the going concemn basis of accounting in preparing the financial statements is
appropriate and there exists no material uncertainly related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern.

In this regard, we also certify that:-
() We have reviewed the financial statements for the year ended on 30 June 2018 and
that to the best of our knowledge and belief :
(a) these statements do not contain any materially untrue statement or omit any material fact or contain
statements that might be misleading ;
(b) these statements collectively present true and fair view of the Company's affairs and are in compliance
with existing accounting standards and applicable laws.
(i) There are, to the best of knowledge and belief, no transactions entered into by the
Company during the year which are fraudulent, illegal or in viclation of the code of
conduct for the company's Board of Directors or its members.

Sincerely Yours,

ane.

Rukhmila Zaman Muhammed Shah Alam, FCMA
Chief Executive Officer Chief Financial Officar
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Hoda Vasi Chowdhury & Co.
Chartered Accountants

AUDITOR'S REFORT TO THE SHAREHOLDERS
OF
ARAMIT CEMENT LIMITED

We have audited the accompanying financial statements of ARAMIT CEMENT LIMITED, which comprises the
Statement of Financial Posinon as at 30 JUNE 2018 and the related Statement of Profit or Loss and Other Comprehensive
Income, Sttement of Changes in Equity and Starement of Cash Flows for the year then ended, and a summary of
significant sccounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentanon of these financial statements in accordance with
Bangladesh Financial Rl:l’lﬂl'tl.ﬂg Standards (BFRS), the f.'m‘npan.i.cs Act 1994, the Securites and l:'.xr;h'.m.gc Rules 1987 and
other applicable laws and regulations. Thiz responsibility includes: designing, implementing, and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstarement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates
thar are reasonable in the circumstances.

Auditors' Responsibility

Chur responsibility 15 1o express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Bangladesh Standards on Auditng (BSA). Those standards require that we comply with ethical
requirements and plan and perform the audit ro obtain reasonable assurance whether the financial statements are free from
marerial misstatement.

An audir involves performing procedures to obtain audit evidence abour the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the nsks of material
I'I'I]Iﬁﬁtﬂll:rl'l.cnr Hf Ihl: ﬁnnncial starcments, whcrh:'r dl,.l: [{*] fmllj OT Crror. In mﬂk.'iﬂg r]'lﬂﬁ‘.‘ ﬂlﬁk ASSCERITICIILS, d'lt :m.(litnr
considers internal control relevant 1o the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the ennry’s internal control. An audit also includes evaluanng the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion:

In our opinion, the Financial Statements prepared in accordance with Bangladesh Accounnng Sundards (BAS) &
Bangladesh Financial Reporting Standards (BFRS), give a true and fair view of the state of the company’s affairs as ar 30
JUNE 2018 and of the results of its operanons and its cash flows for the year then ended and comply with the Companies
Act 1994, the Securines and Exchange Rules 1987 and other applicable laws and regulatons.

Further 1o our opinion in the above paragraph, we state thar:
{1) we have obrained all the informanon and explanatons which to the best of our knowledpe and belief were

necessary for the purpose of our audit and made due verification thereof;

() 1n our opinion, proper books of account as required by law have been kept by ARAMIT CEMENT
I..IM ITED 18] Fﬂr as !Ir prﬂilmd fﬂm nr cxa:rﬁnariun {JF thusu IIH];I.‘."

(iii) the Company’s Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive
Income and its Statement of Cash Flows dealt with by the report are in agreement with the books of account
and returns;

{iv) the crpcndilur: ncurred was for the purpose of the Company’s business.

Soctl Vo Hy oo

Chatogram, 7 November 2018 Chartered Accountants

41



Annual Report
2017-18

ARAMIT CEMENT LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2018

Note{i}[ 30 Jun 2018 | 30 Jun 2017 I

[ Taka 1 Taka ]
ASSETS
NON CURRENT ASSETS 1,075,715,332 964,432,472
Property, Plant & Equipment 3 891,778,059 B84,725,099
Capital Work In Progress 4 144404773 40,174 873
Investment 5 39,532,500 39,532,500
CURRENT ASSETS 3,024,618,944 2,363,568,773
Inventories G 196,676,351 93,376,840
Trade Receivables 7 1,726,756,394 1,442.735.906
Advances, Deposits and Prepayments 8 599,676,261 466,266,530
Due From Associated Companies 9 431,365,258 331,704,495
Other Receivables 10 3,248,955 3,598,955
Cash and Cash Fquivalents 11 66,895,725 | 25,886,047
TOTAL ASSETS 100 T 3,328,001,245
EQUITY & LIABILITIES
SHAREHOLDERS' EQUITY 203,215,053 357,829,225
Share Capital 12 338,800,000 338,800,000
Share Premium 12.5 §4,700,000 84,700,000
Reserves & Surplus (220,284,947) (65,670,775
General Reserve 13 26,000,000 26,000,000
Retained Farnings 13.A (246,284,947 (91,670,775)
NON CURRENT LIABILITIES 752,454,767 541,986,616
Term Loan & lLease Finance 14 693,332 563 497 662,762
Deferred Tax 15 35,458,134 23 484,870
Provision for Employees’ Retral Gramity 16 23664070 20,838 984
CURRENT LIABILITIES AND PROVISIONS 3,144,664,456 2,428,185 404
Current Portion of Term Loan & Lease Finance 17 158,406,249 124,175,149
Current Portion of Redeemable Debentures 18 17,836,805 17,836,805
Creditors and Accrualy 19 795916975 175,660,151
Provision For Income Tax 20 34,767,893 24402318
Provision For WPP & WTF 21 31,335 31,335
Short Term Loan 22 2,116,422 870 2.017,398,385
[Due o Associated Companics 23 & 28233018
Unchimed Dividend 24 21,282 329 40,448,243
TOTAL SHAREHOLDERS' EQUITY & LIABILITIES 4,100 ¥l 001,245
MNET ASSET VALUE PER SHARE 32 600 10.56

CONTINGENT LIABILITIES AND COMMITMENTS 40

Restated - Refer to Note 8, 13, 19 and 32,

These financial satements should be read in conjunction with the annexed notes

and were approved by the Board of Directors on 28.10.2018
and were signed on its behalf by:
COMPANY SECRETARY

MANAGING DIRECTOR

N/ R A
Chattogram, 07 NMovember 2018 HODA VASI CHOWDHURY & CO
4 2 Chartered Accountants

DIRECTOR
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ARAMIT CEMENT LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2018

Revenue

Cost of goods sold

Gross Profit

O perating Expenses:
General and Administrative Expenses
Selling and Distribution Expenses

O perating Profit
Financial Expenses
Profit before other income
Other Operating Income
Profit before WPP & WF
Contribution (@ 5% of operating profit o
Workers' profit participation & welfare funds
Profit before income tax
Income tax Expenses
Current

Deferred

Profit after income tax
Other Comprehensive Income
Unrealized Gain/ (Loss)
Total Comprehensive Income/ (Loss)
Earning Per Share (EPS) :
Basic earning per share

‘These financial statements should be read in conjunction with the annexed notes

IN | 30Jun2018 || 30Jun2017 |
ote(s)

I Taka 1l Taka |
25 1,723,283 629 1,558,264,409
26 (1,450,679,745) (1,242,105,133)
272,603,884 316,159,276
27 (44,453,022) (44,214,398)
28 (77.144.452) (101,262,670)
(121,597.474) (145477,068)
151,006,410 170,682,208
29 (287,594 ,008) (241,814,518)
(136,587,398) (71,132,310)
30 4,312,265 5,045,365
(132,275,333) (66,086,945)

21 . 3
(132,275,333) (66,086,945)
20 (10,365,575) (10,595,659)
15 (11,973,264 (23,982,683)
(22,338,839 (34,578,342)
(154,614,172) (100,665,287)
(154,614,172) (100,665,287)
31 (4.56) (2.97)

and were approved by the Board of Directors on 28.10.2018

and were signed on its behalf by:

A

COMPANY SECRETARY

Chattogram, 07 November 2018

o

DIRECTOR

(ol 2o

MANAGING DIRECTOR

oot o By o

HODA VASI CHOWDHURY & CO

Chartered Accountants
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ARAMIT CEMENT LIMITED
STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED 3 JUNE 2018

CASH FLOW FROM OPERATING ACTIVITIES
Cash received from customers

Cash paid to suppliers and others

Payment for WPP & WE
Met cash inflow / (outfllow) from operating activities (A)

CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditures
Due from associated companies
Interest carmed

Met cash inflow / (outflow) from investing activities (B)

CASH FLOW FROM FINANCING ACTIVITIES
Diue to associated companies
Short term loan
Long term loan & lease finance
Dividends paid
Interest paid on short term loan
Redeemable debentures
Met cash inflow [/ (outfllow) from financing activities ( C)

[ 30Jjun2018 || 30Jun2017 |

Net increase / (decrease) of cash & cash equivalents (A+B+C)

Adjustment for unrealised foreign currency fuctuaton gain,/ (Joss) during the year

Cash and cash equivalents at the beginning of the perod
Cash and cash equivalents at the end of the period

NET OPERATING CASH FLOW PER SHARE

Note(s)

[ Taka || Taks |

7,10,25 1,439.349.210 081,558,957

3,6, 8,16, 19, 20,

21, 26, 27, 28 (1,057 .926,517) (1,459,617 893)
2 = (890,157)
381,422,603 {478,949,063)

3184 (239,260,894) (36,473,501)

9 (99,660,763) (100,247,970)

30 4,312,265 5,045,365
(334,609.392) {151,676,106)

23 {28,233,018) (29,487.423)

2 99 024 485 903 286,979

14 & 17 229,900,901 29,999,550
24 (19,165,914) (20,344,599)

29 (286,744.411) (241,814,518

29 (849,597) ;
{6,067 554) 641,639,989
40,745,747 11,014,820
263,931 .

25 886,047 14,871,227

i1 66,895,725 25,886,047

33 11.26 (14.14)

These financial statements should be read in conjunction with the annexed notes
and were approved by the Board of Directors on 28.10.2018
and were signed on its behalf by:

CDLI.IPJ\NY SECRETARY

Sl

DIRECTOR

(ot e

MANAGING DIRECTOR
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ARAMIT CEMENT LIMITED
STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED 3 JUNE 2018

N e e e el

[ Tam [ Tala ]| I Taka ][ Tala ]
33&300.030 84,700,000 mum
Net boss for the year ended 30 June 2018 < 3 ||

Balance as on 01 July 2017 @I670,775) 35729225

: (1545614173 (54514177

i i (154,614,172 (154,614,172)
Balance as at 30 June 2018 M_ﬂxm_ﬁ&_%ﬂ%&

Balance as on 01 July 2016

338,800,000 B4, 700,000 206,000,000 15,770,512 465,270,512
Cash dividend for 2016 (6 months) . . || = {6,776,000) (6,776,0007)
Net loss for the year ended 30 June 2017 . : - po0s6s287||  (100,665287)

- ; i (0TA4128T)  (107441.287)
Balance as at 30 June 2017 338,800,000 84,700,000

26000000, _CLSNDS __BT8200%,
Restated - Refer to note 8,13 and 19 .

These financial statements should be read in comunction with the wnnexed notes
and were approved by the Board of Directors on 28.10.2018
and were signed omn its behalf by:

COMPANY SECRETARY Q‘nmmﬂﬂ @uﬁli Lo

MANAGING DIRECTOR
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ARAMIT CEMENT LIMITED
Notes to the Financial Statements

For the year ended 30 June 2018

THE COMPANY & IT'S OPERATIONS

The Company was incorporated on 19 August 1995 as a Public Company limited by shares under the Companies
Act 1994 and has been allowed 1o commence business from the foregoing date under Section 15((2) of the said
Act. The principal acuvities of the Company as stipulated to be, are manufactuning of Tortland’ cement and allied
products and marketing thereof. Shares and debentures of the Company were listed with Chattogram Stock
Exchange (C5E) on 9 September 1998 and with Dhaka Stock Exchange (DSE) on 16 September 1998, The
commercial production of the factory commenced on 10 November 1999,

SUMMARY OF SIGNIFICANT ACCOUNTING AND VALUATION POLICIES

2.1

2.2

23

24

Basis of preparation and presentation of the financial statements

The financial statements have been prepared and the disclosures of information made in accordance with the
requirements of the Companies Act 1994, the Securities & Exchange Rules 1987 and Intermnational
Accounting Standard (1AS) and International Financial Reporting Standards (IFRS) adopted by the Institute
of Chartered Accountants of Bangladesh (ICAB), as Bangladesh Accounting Standard (BAS) & Bangladesh
Financial Reporting Standard (BFRS). The statement of financial position and statement of comprehensive
income have been prepared according to BAS 1: “Presentation of Financial Statement”™ based on accrual basis
of accounting following going concern assumption and statement of cash flows according o BAS 7
“Statement of Cash Flows”,

Accounting convention and assumption
The financial statements are prepared under the historical cost convention method.
Principal accounting policies

The specific accounting policies have been selected and applied by the Company”s management for significant
transactions and events that have a material effect within the Framework for the Preparation and Presentation
of Financial Statements, Financial Statements have been prepared and presented in compliance with BAS-1;
“Preparation of Financial Statements”, The previous year’s figures were presented according to the same
accounting principles.

Application of Standards
The following BAS are applied to the financial statements for the year under review:

BAS1 Presentation of Financial Statements

BAS2 Inventories

BAS7T Statement of Cash Flows

BAS 8 Accounting policies, changes in accounting estimates and errors
BAS 10 Events after the Reporting Period

BAS12 | IncomeTaxes

BAS 16 Property, Plant & Equipment

BAS 17 Leases

BAS 18 Revenue

BAS24 | Related Party Disclosures _

BAS 28 Investments in Associates and Joint Ventures

BAS 37 Provisions, Contingent Liabilities and Contingent Assets




25

2.6

23
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Consistency

Unless otherwise stated, the accounting policies and methods of computation used in preparation of
financial statements for the year ended 30 June 2018 arc consistent with those policies and methods
adopted in preparing the financial statements for the year ended 30 June 2017,

Property, Plant & Equipment

Property, Plant & Equipment are accounted for according w BAS 16 “Property, Plant and Equipment”™ at
historical cost less cumulative depreciation except frechold land and the capital work-in-progress (when
arises) is stated at cost. All assets are depreciated /amortized according to the straight-line method over
their expected useful life. The gain or loss arising on the disposal or retirement of an asset is determined as
the difference between the sales proceeds and the carrying amount of the assets and it is recognized as non-

operating income/ (loss).
Depreciation of the Non-current assets

Depreciation is provided on straight-line method at the annual rate(s) shown below whereby the cost less
estimated salvage value of an asset is written off over its anticipated service life except that long-term
leaschold land which is amortized annually in such a manner so that by the terminal period the lease value
is fully amortized.

Depreciation Rate

£4)
Building & other constructions on leaschold land 5%
Plant & machinery 10%
Electrical installation 15%
Equipment, fitings & computer 15% - 20%
Transportation equipment 20%
Furniture & fixtures 10%

Depreciation is charged on the month (from date of capitalization) when the assets are available for use
and ceased from the (date of disposal / deletion) deletion month of the assets.

2.8 Capital Work-in-Progress

Capital work in progress is stated at cost.

29 Investment

This is being investment in unquoted equity shares valued at cost, Market value or intrinsic value of shares
was not considered consistently because of non-existence of active market therefor,

2.10 Valuation of Inventories

Inventorics are valued as below in compliance with the requirements of BAS 2: “Inventories”.

Category Basis of valuation

Raw & Packing Materials Weighted Average Cost

Work in process Average Cost of Materials and Appropriate
Manufacturing Expenses

Finished Goods Ar Cost or net realizable value whichever is
lower

Goods-in-transit At Cost

Stores and spares Weighted Average Cost
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212

2.13

2.14

Cash and cash equivalents

Cash in hand and cash at banks, which are available for use by the company without any restriction, have been
considered as the cash and cash equivalents for preparation of these financial statements and there was
insignificant risk of changes in value of these current assets,

Creditors and Accruals
2121 Trade and Other Payable

Liabilities are recorded at the amount payable for settlement in respect of goods and services received by
the Company, whether or not billed by the suppliers.

2.12.2 Provision

The preparation of financial statements is in conformity with Bangladesh Accounting Standards (BAS) 37
“Provisions, contingent liabilities and contingent assers” which requires management 1o make estimares
and assumptions that affect the reporied amounts of revenues and expenses, assets and liabilities during
and at the date of financial statements.

In accordance with the guidelines as prescribed by BAS 37 provisions were recognized in the following
situation:

*  When the company has a present obligation as a result of past cvents;

*  When it is probable that an out flow of resources embodying economic benefits will be required

to settle the obligation; and

*  Reliable estimates can be made of the amount of the obligation.
The provisions are shown in the statement of financial position at an appropriate level with regard to an
adequate provision for risks and uncertainties. An amount recorded as a provision represented the best
estimate of the probable expenditure required to fulfill the current obligation on the statement of financial
position date.
Other provisions are valued at in accordance with BAS 37 Provisions, Contingent Liabilities and
Contingent Assets. Other provisions comprise all realizable risks from uncertain liabilities and anticipated
losses from pending transactions.

Employees Benefits

2.13.1 Employees' retiral gratuity - note 16

The Company operates an unfunded gratuity scheme and the provision in respect of which is made at the
rate of one month’s basic pay last drawn to cover the potential obligation in respect of all its eligible
employees,

2.13.2 Staff Provident fund

The company maintains a recognized provident fund with contribution @ 10% of basic pay (equally
contributed by the employee and employer) for all eligible permanent employees. The said fund is managed
by a board of trustees,

2.13.3 Workers’ Profit Participation and Welfare fund

Dwring the vear of our audit the company has no profit, hence no provision recognizes for workers' profit
participation and welfare fund @ 5% of net profit before tax as per Bangladesh Labour code, 2006,

Taxation
2141 The Company was allowed Tax holiday for a period of five years from the date of commencement

of commercial production ie. 10 November 1999 vide Natonal Board of Revenue’s circular ref.
11T Anu:-1,/2000 dated 18.09.2000, The period of tax holiday of the Company expired in October 2004,

2.14.2 Provision for Current Taxation has been made as per B2C (Part-1) of Income Tax Ordinance 1984,

2143 Provision for Deferred Taxation has been made at the ruling income tax rate applied on the
amount of temporary difference,
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2.15 Contingent liabilities and assets
Contingent liabilitics are current or possible obligations, arising from past events and whose existence is
due to the occurrence or non-occurrence of one or more uncertain future events, which are not within the
control of the company. In accordance with BAS 37 Provisions, Contingent Liabilities and Contingent
Assets are disclosed in note - 40 of the financial statements.

216  Foreign Currency Translation

2161 The items in foreign currencies are translated & recorded in Taka currency at the rate of exchange
ruling on the relevant transaction date.

2.16.2 Monetary assets or liabilities in terms of foreign currency are translated into local currency at the
rate ruling on the date of statement of financial position.

2.17 Revenue
In compliance with the requirements of BAS 18 “Revenue”, revenue is recognized only when:

®  The products are invoiced and dispatched to the customers;

® [Interest income is accrued on a time basis by reference to the principal outstanding at the effective
interest rate applicable,

2.18 Statement of Cash Flows

Statement of Cash Flows is prepared principally in accordance with BAS 7 “Statement of Cash Flows” and
the cash flows from operating activities have been presented under direct method as required by the
Bangladesh Securities & Exchange Commission (BSEC) Rule-1987.

2.19 Earning per share
The Company calculates Eaming Per Share (EPS) in accordance with BAS 33 “Eaming Per Share™ which
has been shown on the face of Profit and Loss Account and the computation of EPS is stated in note- 31
of the financial statements.
2191 Basic eamings

The Company calculates carnings for the year attributable to the ordinary sharcholders. As there is no
preference dividend, minority interest or extra ordinary items, the net profit after tax for the year has been
considered as fully attributable to ordinary sharcholders.

219.2 Basic caming per share

This has been calculated dividing the basic earnings by the total number of ordinary shares outstanding at
the year-end.

2.19.3 Diluted earnings per share

Diluted carings per share is required 1o be calculated for the period when scope for dilution exists. No
diluted earnings per share was required to be calculated during the period as there was no convertible shares
for which Basic Eamings Per Share would be diluted.

2.20 Certain Accounting Practices

The following expenditures are charged out to revenue as and when incurred
2.20.1 Cost of office supplies, publicity materials and services on procurement.
2.20.2 Charges on account of repairs and maintenance.

2.20.3 Applicable accrual in respect of creditors for supplies or services is considered only at the ime of
year-end while closing the Company’s books of account. 49



Annual Report
2017-18

221 Comparative Information

In accordance with the provisions of BAS-1: Presentation of Financial Statements, Comparative
information has been disclosed for all numerical information in the Financial Statements and also the
narrative and descriptive information where it is relevant for understanding of the current year’s Financial
Statements,

Comparative figures of note 8, 13, 19 and 32 have been restated as per BAS-8 and rearranged wherever
considered necessary to ensure better comparability with the current period without causing any impact on
the Profit or Loss and other Comprehensive Income as reported in the financial statement.

222  Reporting Period

These financial statements cover one financial year from 01 July 2017 to 30 June 2018 for all reported
periods.

50



3 PROPERTY, PLANT AND EQUIPMENT

A. Cost

Opening Balance
Addition during the year

Deletion during the year
Closing Balance

B. Accumulated Depreciation

Opening Balance
Depreciation charged during the year - note 3.2

Adjustment during the year
Closing Balance

Written Down Value (WDV) (A-B)

Annual Report
2017-18

| 30Jjun2018 || 30 Jun2017 |
| Taka 1| Taka |
1,309,380,356 504,132,737
135,319,138 805,247,619
1,444,699,494 1,309,380,356
{233,144} -
1,444,411,350 1,309,380,356
424,655,257 351,973,330
127,985,612 72,681,927
552,640,869 424,655,257
('?,5'?8} -
552,633,291 424,655,257
891,778,059 884,725,099

Detail of Property, Plant & Equipment and Depreciation as on 30 June 2018 are shown in the notes 3.1

& 3.2.
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4 CAPITAL WORK-IN-PROGRESS
Opening Balance 40,174,873 788,948,991
Expenditure incurred during the year - note 4.1 236,470,615 48,186,043
276,645,488 837,135,034
Capitalized during the year - note 4.1 (132,240,715)  (796,960,161)
Closing Balance 144,404,773 40,174,873
4.1 The break up of Capital Work in Progress - note 4
P I o incurred i I At
nglu:y during the 5 ce 30 June 2018
period
i) [Factory & Laboratory Building Il 6249752|[ 5824625 || - 1207m4377]
i) |Software Development | 1262562 ]| 5,000 || 86,735 || 1,180,827 |
iii) | Transportation Equipment || 32662558 | 103232851 132,153,979 || 3,741,430 |
iv)|Unit - 2 Expansion Il 1| = | 1] =a
v) [Offfice Renovation | I sa07002 ) =l 5,107,002 |
vi)|Power Sub-Station | I 51218244 | =l 51,218,244 |
vii)[ Land | I 71,082,893 | - | 71082803 ]
30 June 2018 40,174,873 236,470,615 132,240,715 144,404,773
30 June 2017 788,948,991 48,186,043 796,960,161 40,174,873
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Taka Taka |
5 INVESTMENT
Imrvestment in its Associated Company
Aramit Thai Aluminium Limited - note 5.1 5,000,000 5,000,000
Aramit Power Limited - note 5.2 1,782,500 1,782 500
Aramit Ale Composite Pancls Limited - note 5.3 32,750,000 32,750,000

39,532,500 39,532,500

5.1 Aramit Thai Aluminium Limited (ATAL) - nowe §

Sh:u@ﬂiﬂﬂurhup: fully paic-up in cash 5,000,000 5,000,000
50,000 Shares of Tk 100 cach at par 5,000,000 5,000,000

i} The Company holds 5% Shares of Aramit Thai Aluminium Limited
i) As per Financial position as on 30 June 2017,
* Aramit Thai Aluminium Limited incurred a cumulative loss of Tk. 12417971 as on 30 June 2017 whereas profit is
Tk 31,033,557 for the year ended 30 June 2017.
» Eamings per share (EPS) Tk. 31.03 [2016:21.36]

5.2 Aramit Power Limited (APL) - note 5

17,825 |Shares @ Tk 100 cach at par fully paid-up in cash 1,782,500 1,782,500
17,825 Shares of Tk 100 cach ar par 1,782,500 1,782,500

i) The Company holds 25% Shares of Aramit Power Limited.
i) As per Financial position as on 30 June 2017,
* Aramit Power Limited incurred a cumulative loss of Tk. 5,449,835 as on 30 June 2017 whereas profit is Th. 802,064
for the year ended 30 June 2017,
* Net asset value per share (NAY) Th 23.56 [2016: 12.32]
* Earnings per share (EPS) Tk. 11.25 [2016: 5.48]

5.3 Aramit Alu Composite Panels Limited (AACPL) - now 5
[[327,500 ] Share Money Deposit in cash 32,750,000 32,750,000
327,500 32,750,000 32,750,000

i} The Company holds 49.20% Shares of Aramit Al Composite Panels Limited,
i) As per Financial positon as on 30 June 2017,
* Aramit Alu Composite Pancls Limited incurred a cumulative loss of Tk 37,421,697 as on 30 June 2017 whereas loss is
Tk 5,772470 for the year ended 30 June 2017.
* Earnings per share (EPS) Tk. (867) [2016: (5.07))

{a) Aramit Thai Aluminium Limited has been incorporated on 14 September 2000 and has commenced its commercial
production on 25 June 2002.The Authorized share capital of the Company is 5,000,000 ordinary shares (@ Tk 100 cach and the
Issued, Subsenbed and Paid up capial & 1,000,000 shares @ Tk 100 each. Out of this Aramit Cement Limited Subseribed
30,000 Shares (@ Tk 100 each ie. share holding position is 5%. ATAL has issued 2 Rights Shares of face value of Tk 100 each
for each 3 shares held by the existing shareholders on August 29, 2012 as a resubt ACL now subscribed 50,000 shares (@ Tk 100
each,

(b) Aramit Power Limited has been incorporated on 28 June 2004 and bas commenced its commereial production on 25 June
2005.The Authorized share capital of the Company is 1,000,000 ordinary shares @ Tk 100 each and the Issued, Subscribed and
Paid up capital is 71,300 shares @ Tk 100 each. Out of this Aramit Cement Limited Subscribed 17,825 Shares @ Tk 100 each
ie. share holding position is 25%.

(c) Aramit Alu Composite Fanels Limited has been incorporated on 31 Aug 2009 and has commenced its commercial
producton on 01 January 2012.The Authorized share capital of the Company s 2500000 ordinary shares @ Tk 100 cach and
the Issued, Subscribed and Paid up capital & 665,650 shares @ Tk 100 each. Out of this Aramit Cement Limited Subscribed
327 500 Shares (@ Tk 100 each.
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30 Jun 2018 30 Jun 2017
Taka Taka
Raw marerials- note 6.1 104 961 090 16,366,124
Packing materials 4,360,449 3,639,862
Work-in-process note- 26 11016922 8,656,635
Materials in transit - note 6.2 2,094,512 21,129,504
Stores and spares 74243378 43,584,715

6.1 Raw Materials note-6

7L 1

Clinker 58,008,798 4438317
Gypsum 4379887 6,463,725
Lime Stone 42572405 3703,143
Slag . 1,760,939

6.2 Materials in transit - note &

8.1.1 Re-stated Opening Balance - Value Added Tax

104,961,090 16,366,124

Raw Materials 233,637 16,107,323
Spare Parts 1,860,875 5022,181
2,094,512 21,129,504
7 TRADE RECEIVABLES
Dealers 377,397,505 293,091,923
Non dealers 1,349,358, 889 1,149,643,983
—la[26,756,304 __1,442,735,906
§ ADVANCES, DEPOSITS AND PREPAYMENTS
Advances - note 8.1 591,681,589 455,933,301
Deposits - note 8.2 2,346,100 1,246,500
Prepayments - note 8.3 5148572 086,729
599676261 __ 466,266,530
8.1 Advances - note 8
Advance Income Tax 290,556,052 218,455,704
Value Added Tax - note 8.1.1 137,219,544 107 368,769
Advance 1o supplics note 8.1.2 13,002,716 13,650,130
North South Transport Ltd. note 813 106,599,803 84,427,030
Advance 1 Employes 7677385 4,046,139
Runner Motors Limited 5,025,000 3
Rangs Motors Limited 11,000,000 -
Others 20,601,089 27,985,529 |

591,681,589 455,933,301

Unadjusted Opening Balance - 125,045,015
Less: Prior year adjustment note * - 17676
Adjusted and Re-stated Opening Balance - 107,368,769
* VAT Auwthorry vide their lemer st/ 23] 3%/ %55/ 2mi® Gga¥ Br/ o0/ (m1-3) o0 dated 24 June 2018 raised a
demand for adjustment/ payment of Tk. 17,676,240 in VAT Current Account on account of shont payment of
VAT & excess VAT rebate.

8.1.2 Re-stated O pening Balance - Advance to Supplies
Unadjusted Opening Balnce 16,260,730
Less Prior year adjustment * - 2,610,600
Adjusted and Re-stated Opening Balance - 13,650,130

* Advanced pavment made o BSTT to ssue lab west report in favor of Aramit Cement Lamited has not been charged m
the prioe year's revenue account after service had been enjoved. Retrospective adjustment for this mistake had rectified as
per BAS-8.

8.1.3 Advance includes a net sum of Tk, 106,599,803 being on account payment to North South Transport Limited in order

o help meer there Lease finance obligation ro Lessor on account of seventeen trucks. These mrucks are absolutely used
for tanspormanon of clinker from port as well as ransfer of finished products to dealers and non dealers of the compa-
.
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Taka
8.2 Deposits - note 8
Bangladesh Power Development Board 2,799,600 1,200,000
Bangladesh Telecommunication Company Limited (BTCL) BS,S[H} EB,EHJD
Bangladesh Oxygen Company Limited (Linda BD)
1,246,5011
8.3 Prepayments - note 8
Prepaid Insurance 2007 823 2341 008
Advertisermnent 682 668 2,858,741
WASA 58,332 58,332
Bangladesh Standard and Testing Insanne (BSTT) 2,060,853 344110
Central Depositary Bangladesh Limired (CDBL) 79,500 -
Others 169,396 387,538
5,148,572 9,086,729
9 DUE FROM ASSOCIATED COMPANIES
Aramit Footwear Limited (AFL) - notwe 9.1 238,349,027 238,576,538
Aramit Power Limited (APL) - note 9.2 46,820,462 51,212,890
Aramit Thai Aluminum Limited (ATAL) - nowe 9.3 122,419,085 19,491,216
Aramit Steel Pipes Limited (ASPL) - note 9.4 11,258,186 10,206,392
Aramit Al Composite Panels Limited - note 9.5 12,518,498 12.217,459

431,365,258 331,704,495

9.1 Aramit Footwear Limited (AFL) - note 9

Opening balance 238,576,538 || 128,881,177
Fund extended during the year 264,351 888 440,603,208
502,928,426 569,484,385
Interest earned during the period - note 30 - -
502,928,426 569,484,385
Re-paid / adjusted during the year (264,579,399)  (330,907,847)
Closing balance 238,349,027 238,576,538

Short term loan extended by Aramit Cement Limited to Aramit Footwear Limited based on Company's
Board's decision, wherein it was decided w weat the financing provided to AFL as short term loan carrying
interest @ 15.50% per annum on monthly opening product with effect from 01 January 2006 to 30 September
2010 and interest (@ 13 % per annum from 01 October 2010 as per Board's decision dated 30 September 2010
and no interest is charged from 01 January 2011 as per Company’s Board's dedsion dated 13 October 2011.
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9.2 Aramit Power Limited (APL) - note 9
Opening balance 51,212,890 65,172,274
Fund extended during the year 28,828 401 18,990,617
80,041,291 84,162,891
Interest carned during the period - note 30 1,254,956 2,960,861
81,296,247 87,123,752
Re-paid / adjusted during the year (4475785 (35910.862)
Closing balance 36,820,462 SLIZEN

9.3

9.4

9.5

Represents short term boan extended by Aramit Cement Limited to Aramit Power Limited carrying interest (@ 15.50% per
annum on monthly opening product with effect from 1 Jamary 2006 w 30 September 2010, interest @ 13 % from 01
October 2010, and which was revised further to 5% effectve from 1 January 2015, The Board of Directors in their 112th
meeting held on 15 Scptember 2018 decided w discontinue charging of nterest for two years with effect from 01 Jamaary
2018.

Aramit Thai Aluminium Limited (ATAL) - note 9

Opening balance 19,491 216 16,268,582

Fund extended during the year 175,281,071 23,750,801
194,772,287 40,019,383

Interest carned during the period - note 9 1,301 984 799,720
196,074,271 40,819,103

Re-paid / adjusted during the year {73,655,186) 21,327.88T)

Closing balance 122,419,085 19,491,216

Represents short term loan extended by Aramit Cement Limited 1w Aramit Thai Aluminium Limited based on respective
Company's Board's decision carrying interest (@ 10% per annum on monthly opening product with effect from 1 January 2001
to 30 September 2010, interest @ 13% from 01 Ocober 2010, and which was revised further to 5% effective from 1 Jamary
2015. The Board of Directors in their 112th meeting held on 15 September 2018 decded o discontinue charging of interest for
two years with effect from 01 January 2018,

Aramit Steel Pipes Limited (ASPL) - note 9

Opening balance 10,206,392 9,482,539

Fund extended during the year 2,350,715 300,621
12,557,107 9,783,360

Inserest earned during the period - note 30 261,978 492 588
12,819,085 10,275,948

Re-paid / adjusted during the year (1,560,899) {69,556

Closing balance 1125886 10206392

Represents short term boan extended by Aramit Cement Limited to Aramit Steel Pipes Limited carrying interest (@ 15.50%
per annem on monthly opening product with effect from 1 January 2006 w0 30 September 2010, interest (@ 13% from 01
October 2010, and which was revised further to 5% effective from 1 January 2015. The Board of Directors in their 112th
mecting held on 15 Scprember 2018 deaded 0 discontinue charging of interest for two years with effect from 01 Jamzary

2018.

Aramit Alu Composite Panels Limited (AACPL) - note 9

Opening balance 12,217,459 11,651,953

Fund extended during the year 48,000 8033
12,265,459 11,659,986

Interest earned during the period - note 30 08,604 595497
12574063 12255483

Re-paid / adjusted during the year (55,565) (38,024)

Closing balance 2318498 12207459

Represents short term boan extended by Aramit Cement Limited w Aramit Alu Composite Panels Limited carrying
interest (@ 13.00% per annum on monthly opening product with effect from 2011, and which was revised further 0 5%
effective from 1 January 2015. The Board of Directors in their 112th meeting held on 15 September 2018 decided w
discontinue charging of interest for two years with effect from 01 Jamaary 2018,
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10 OTHER RECEIVABLES Taba Taka
Insurance claim receivable 3,150,000 3,500,000
Recevable against sale of non current assets 6,050 6,050
Orthers 92905 92,905
3,248,055 3,598,955
11 CASH AND CASH EQUIVALENTS
Cash in hand 244,162 295,794
Cash a1 bank - note 11.1 66,651,563 25,500,253
66,895,725 25,886,047
11.1 Cash at Bank: Balances with Schedule Banks - note 11
| Bank 1 Branch Name | [Types Afc No
AB Bank Limited Bahaddarkat CcD 4130760862000 1,164,300 178,615
AB Bank Limited Bahaddarhat BG || 4130760862000 2,622,307 2478234
AB Bank Limited Bahaddarkat BG 4130760862000 - 5,774,965
Al-Asafah Islami Bank Lid. | [Muradpur €D 4244 1,178.303 1,243,438
Bank Asia Ld. Agrabad cD DO533006486 40,087 8,481,307
Basic Bank Limited Jubilee Road cD || 1310-01-002630 467,114 98,264
Commercial Bank of Ceylon || Agrabad cD 10087 2227 2.0
Commercial Bank of Ceylon | [Agrabad ST OGS 1,320 1,320
Fastern Bank L, Chandgaon cp || 7128013950 137,788 19,161
Exim Bank Lud, Agrabad CD 0031 1100384041 aTaz7 59138
First Security Islimi Bank Ltd. | [Agrabad cD || 010411100012019 401,756 7,800,298
IFIC Bank Lid. Agrabad CcDh 2030155767001 1,633,570 96,825
Islami Bank (BD) Limited || Babaddarhar cD 801000 (734,688)| 675,111
Jamizra Bank Lid. Agrabad CcD 000502 10004659 271,828 040,325
Janata Bank Lid. SK. Mujib Road cD || 003333010859 1,449,689 532,387
Mutual Trust Bank Limited | |Kalughat Industrial Smte || CD 1807 561,004 419,292
Meghna Bank Limited Agrabad CD || 210111100000231 102,868 1,111,200
NCC Bark Limited Khaturgori STD || 00040325000035 189,071 61,657
NCC Bank Limited Khaturgonj cD || 000402150000494 1,349,056 613,863
NRB Global Bank Agrabad cp || o110m22208 160,509 248470
ONE Bank Limited Anderkilta cD 4918 128,161 -
Premier Bank Limited Khatungonj €D || 0111100001404 421,193 795,995
Premicr Bank Limited Chawkbazar CcD 183 2850 .
Pubali Bank Limited Babaddarhat cD || 687901037980 1,323,393 556,029
Rupali Bank L, Rupali Sadan cD 200116215 1,076,047 #12,825
Social Tshumi Bank Limited || Jubilee Road ¢D || 0231330010598 2740993 3,024,793
Sonali Bank Limited Kalurghat Industrial Stae || STD 004000247 946,699 3,167,487
Standard Bank L. Khatungon cD || 00333005161 219615 106,925
State Bank of India Agrabad CD || 05260003420001 18,639 4014275
Ste Bank of India Agrabad ERQ (] 05260003420202 192 192
f"‘f’m‘:"'::“‘"ﬁi“ Aol Beck ||y raisen €D || 0004111002036 91,905,704 9,216,233
Union Bank Limited Muradpur CcD 5435 62,791 -
United Commercial Bank Ltd. | [Bahaddarhar €D || 7911100017148 @7,795688)f|  (33,227.482)
United Commercial Bank Led. | |Babaddarha ERQ DO278 231512 3,360
United Commercial Bank Ltd. | [Bahaddarhar ERQ || 0791 101000000038 . 5749930
United Commercial Bank Led. | [Tejgaon cD 0438 10,198 64,832
United Commercial Bank Ltd. | |Bahaddarkar STD 00To7 450 628 451,295
United Commerdial Bank Ltd. || Agrabad €D || 000411100050787 3,863,611 17,376
66,651,564 25,590,253
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12 SHARE CAPITAL
12.1 Authorized
000,000 Ordigacy Shares of T 10 cach —u000 000 500,000,000
12.2 Issued, subscribed and paid-up
Peido i |
30,440,000|Ordinary Shares of Tk 10 each 304,400,000 304,400,000
E e b ]
500,000 | Ordinary Shares of Tk 10 each 5,000,000 5,000,000
30,940,000 Ordinary Shares of Tk 10 each 309,400,000 309,400,000
Issued as Bonus Share
2940000 Ordinary Share of Tk 10 Each 20,400,000 29,400,000
23,880,000 Ordinary Share of Tic 10 Each et B00000 208,500,000
12.3 Position of share holding
30 2018 30 Jun 2017
T [ Jun | m |
L% || Taka J % || Taka |
Sponsors
Aramit Limited 19.29% 65,340,000 19.20% 65,340,000
Directors & others 14.97% 50,723,200 14.97% 50,723,200
Bangrladesh Development Bank Limited 6.43% 21,780,000 571% 19 360,000
Investment Corporation of Bangladesh 6.45% 21,860,330 6.45% 21,860,330
47.14% 159,703,530 46.42% 157,283,530
General Public
Instirutions 15.55% 52,681,330 17.13% S8,022510
Others 37.31% 126,415,140 36.45% 123,493,960
52.86% 179,096,470 53.58% 181,516,470
100.00% mlm 100.00%s 338,800,000
12.4 The distribution schedule showing the number of sharcholders and their shareholding percentage as on 30 June 2018 is
as follows:
30 Jun 2018 30 Jun 2017
g s, AN No. of No. of % of % of
Sharcholders ||  Shares || Holdings || Holdings |
ILess than 500 Shares 1,482 227,602 0.6T% 0.61%
501 Shares to 5,000 Shares 2710 4,663,645 13.77% 12.49%%
From 5,001 Shares w 10,000 Shares 329 2450,762 7.23% T.01%
From 10,001 Shares to 20,000 Shares 147 2,103,775 6.21% 5.74%
From 20,001 Sharcs to 30,000 Shares 47 1,126,302 332% 261%
From 30,001 Shares tw 40,000 Shares 28 973,002 287% 2.64%
From 40,001 Shares to 50,000 Shares 14 646,990 1.91% 1.25%
From 50,001 Shares to 100,000 Shares 17 1,084,655 1.20% 387%
From 100,001 Shares to 1,000,000 Sharcs [ 1,356,261 4.008%% 10.18%%
Maore than 1,000,000 Shares 5 19,247 006 56,81% 53.60%
4,785 33,880,000 100.00%s 100,007
12.5 SHARE PREMIUM 84,700,000 £4,700,000
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Taka Taka
GENERAL RESERVE
Opening Balance 26,000,000 26,000,000
Transferred during the year = — =
Closing Balance 26,000,000 26,000,000

As per 21st Board Meeting dated 20 May, 2001 an aggregate amount of Taka 30,000,000 was wansferred from
accunulated profit w general reserve from which an amount of Taka 4,000,000 had been wilized for the purpose of
paying dividend in unavoidable adverse siwation (year 2002) to general sharcholder other than sponsor sharcholder in
pursuant to 31st Board Mecting hekd on 29 Apri, 2003,

RETAINED EARNINGS

Opening Balance (91,670,775) 15,770,512
Cash Dividend for 2016 (6 Months) - (6,776,000}
Met Loss (154,614,172 (100),665,287T)
Closing Balance (246,284,947) (91,670,775)

13.A.1 Re-stated O pening Balanee

Unadjusted Opening Balance - 35,881,968
Less: Prior year adjustment ® - {20,111,456)
Adjusted and Re-stated Opening Balance - 15,770,512

14

60

* Retrospective adjustment has been produced in this account for prior year's VAT (note 8.1.1), BSTI Advance (note 8.1.2)
and Liability for Suppliers (note 19.1) as per BAS-8,

TERM LOAN & LEASE FINANCE

Due within ong year - note 17 158,406,249 124,175,149
Due after more than one year - note 14.1 693332563 497,662,762
851,738,812 621,837,911

14.1 Due after more than one year - note 14

Fareast Finance & Investment Limited - note 14.1.1 17,572,508 24.148.331
International Leasing and Financial Services Limited (ILFSL) - note 14.1.2 265,374 367 0,749,602
First Security Islami Bank Limited (FSIBL) - note 1413 392,269,184 463,764,829
Lankabangl Finance Limited - note 14.1.4 18,116,414

m&ﬁ 4‘.!?&?62
14.1.1 Fareast Finance & Investment Limited

Due within one year - note 17 28323872 17,705,569
Due after one year - note 14.1 17,572,598 24148331
45,896,470 41,853,900

The Company has a countervailing kase agreement with Farcast Finance & Investment Limited which is an
operating lease with following particulars:

i} Repayment Term: 36 months

i) Security:

a) Post dated cheques

b} Charge on Vehicles of Aramit Cement Limited

¢) Corporate Guarantee by Aramit Limited on behalf of Aramit Cement Limited.
d) Personal guarantee of sponsor directors of Aramit Cement Limited.
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14.1.2 International Leasing and Financial Services Limited (ILFSL)

Due within one year - note 17 5,103,499 2,620,402

Due after one year - note 14.1 265,374,367 9,749,602

270,477,866 12,370,004

The Company has a countervailing lease agreement with International Leasing and Financial services Limited which
is an operating lease with following particulars:

i) Repayment Term: 60 months

i)  Security:

a) Post dated MICR cheques.
b) Charge on Vehicles of Aramit Cement Limited,
c) Personal guarantee of shareholding directors of Aramit Cement Limired.

14.1.3 First Security Islami Bank Limited (FSIBL)
Due within one year - note 17 113,094,986 103,849,178
Diue after one year -note 14,1 392,269,184 463,764,829
505,364,170 567,614,007

Short Term Loan, LTR & Hypo with First Security Islami Bank against equitable morntgage of registered hypothecation of
stocks (raw materials imported through FSIBL), others stocks, personal guarantee of directors’ and corporate guarantee of
associated companies.
i) Repayment Term : 84 months
ii) Security:
a) Post dated cheques
b) Hypothecaton on all plant and machineries and all factory material including stocks.
¢} Corporate Guarantee by Aramit Limited on behalf of Aramit Cement Limited.
d) Personal guarantee of sponsor directors of Aramit Cement Limited,

14.1.4 Lankabangla Finance Limited

Due within one year - note 17 11,883,892 -
Due after one year -note 14.1 18,116,414 -
30,000,306 :

The Company has a countervailing lease agreement with Lankabangla Finance Limited which is an operating lease
with following particulars:
i) Repayment Term: 36 months
ii) Security:
a) Twelve Post daed cheques.
b) Charge on Vehicles of Aramit Cement Limited,
) Personal guarantee of shareholding directors of Aramit Cement Limited.
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15 DEFERRED TAX
Opening Balance 23 484 870 (497,813)
Provision made during the year 11,973,264 23,982,683
35,458,134 23,484,870
Realized during the year = -
Closing Balance 35,458,134 23,484,870
Taxable/
Deferred Tax Liability Carrying Amount Tax Base o )
As on 30 June 2018
Property Plant & Equipment 2 ” 4
(Except P id & Leasehold land) 882,304,020 16,807,416 165,496,604
Provision for Gratuity 24,274,058)|| 609,088 || (23,664,070)]
141,832,534
Applicable Tax rate 25%
As on 30 June 2017
Propernty Plant & Equipment
(Except B Id & Leaschold land) 875,251,060 760,472,596 " 114,778,464
Provision for Gratuity (26210001)] | 5371017 || (20,838,984)]
93,939,480
Applicable Tax rate 25%
Closing Balance 23,484,870
16 EMPLOYEES' RETIRAL GRATUITY
Opening balance 20,838,984 19,437,019
Provided during the year - note 26.3.1, 27.1 & 28.1 3435074 6,772,982
24,274,058 26,210,001
Paid during the year (609,988) (5,371,017)
Closing Balance 23,664,070 20,838,984
17 CURRENT PORTION OF TERM LOAN & LEASE FINANCE
Fareast Finance & Investment Limited - note 14.1.1 28323 872 17,705,569
International Leasing and Financial Services Limited - note 14.1.2 5,103,499 2,620,402
First Sccurity lslami Bank Limited - note 14.1.3 113,094,986 103,849,178
Lankabangls Finance Limited - note 14.1.4 11,883,892 -
158,406,249 124,175,149
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18 REDEEMABLE DEBENTURES
Current portion of Redeemable Debenture - note 18.1 17,836,805 17,836,805
17,836,805 17,836,805
18.1 Current portion of Redeemable Debenture - note 18

Principal 2,658,857 2,658,857

Interest 438,652 438,652

3097 509 3097 509

Public 14,739,296 14,730,296

17,836,805 17,836,805

19 CREDITORS AND ACCRUALS

Liabilities for Other Finance - note 19.2 30,272,735 24,303,407
Liabilities for Suppliers - note 19.1 T47 304,728 124,830,564
Liabilities for Revenue expencditures 17,684,765 25,871,433
Liabilities for Capital expenditures - note 19.3 654,747 654,747

795,916,975 175,660,151

19.1 Re-stated Opening Balance

Unadjusted Opening Balance - 125,005,954
Less: Prior year adjustment - 175,390
Adjusted and Re-stated Opening Balance - 124,830,564

19.2 Liabilities for Other Finance - note 19

Security deposit (refundable) from dealers 2,035,000 2,045,000
Tax & VAT deduction at source payable 14,774,022 18,774,010
Provision for doubtful debts 1,659,312 1,659,312
Provident Fund (PF) 11,586,191 1,616,875
Insurance 218210 208210

30,272,735 24,303,407

19.3 Liabilities for Capital Expenditures - note 19

Plant & machinery 636,565 636,565
Ercction & installation 18,182 18,182
654,747 654,747
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20 PROVISION FOR INCOME TAX [ Taka || Taka |
Opening Balance 24402318 13,806,659
Provision made during the yesr 10,365,575 10,595,659
34,767,893 24,402,318
Adjustment made during the year 4 Y
Gndng Balance 34,767,893 24,402,318

| Income Year || Asscssment Year || Present Status |

[ 2012-2013 ||___2m3-2014 || Assessment Completed |
2013-2014 2014-2015 Assessment Completed
2014-2015 2015-2016 Assessment yet o be complered
2015-2016 2016-2017 Assessment yet to be complered
2016-2017 2017-2018 Assessment yet to be completed

21 PROVISION FOR WPP & WF

Opening Balance 31,335 890,158
Addition during the year - -
Interest incurred during the year - 31,334

31,335 921,492
Paid during the year . (890,157
Closing Balance 31,335 31,335
22 SHORT TERM LOAN
South Bangla Agricultural and Commerce Bank Ld. 483,767,375 112,961,515
Bank Asia Limited 33,476,849 111,294,707
Jamuna Bank Limited - 71,017,501
Statc Bank of India - 35,926,780
First Security lslami Bank Limiced - 1,642,154 222
Islami Bank Bangladesh Limited 1,599,178,646 -
Social Iskami Bank Limited 44,043,660

2,116,422,870  2,017,398,385

221 Composit credit facility with South Bangl Agricultural and Commerce Bank Led. (SBAC Bank Lid), Agrabad
Branch, Chattogram in secured against following:-
22.1.1 Lien of 2,092,000 Nos shares of Aramit Cement Lid. owned by Mr. Saifuzzaman Chowdhury (Shareholder)
22.1.2 Corporate Gurantee of Aramit Limited backed by board resoluton,
22.1.3 Personal Gurantee of Mr. .M. Jamal Ahmed, Chairman Aramit Cement Lid.
22.1.4 Personal Gurantee of Mrs. Rukhmila Zaman, Managing Director, Aramit Limited, Chairman, Aramit Thai
Aluminium Led, .

22.2 Composit working capital facility with Islami Bank Bangladesh Limited, Jubilee Road Branch, Chamtogram is

secured against 25% Cash Margin, Bank guarantee, Bai Murabaha and Mongage of Project land, Bullding &
Machinery as stated in the sanction letter [BBL/JUB/INV/CTG/2017/637 dated 14.12.2017.
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23 DUE TO ASSOCIATED COMPANIES
Aramit Limited (AL) - note 23.1 - 28233018
- 018
23.1 Aramit Limited (AL) - note 23

Opening balance 28,233,018 57,720,441
Fund reccived during the year 28,568,939 34,239,795
56,801,957 91,960,236
Interest charged during the year - note 29 677,479 2,101,087
57479436 94,061,323

Re-paid / adjusted during the year (57.479,436) _ (65,828,305)
Closing balance = 28,233,018

Short-term loan extended by AL to ACL based on respective Company's Board's decision wherein it
was decided to treat the financing provided to ACL as short-term loan carrying interest (@ 10% per
annum from January 1996 to August 2005 and thereafier @ 5% computed on the monthly opening
product and further interest @ 13% from 01 October 2010 and furthermore interest @ 10% from 01
January 2011, which as revised further o 5% effective from 1 January 2015, Board of Directors on 113th
meeting approved the agenda of discontinuation of charging interest on balance amount due from
associated Companies from 01 January 2018 for next two years.

24 UNCLAIMED DIVIDEND

Opening Balance 40 448,243 54,016,842
Dividend declared
for the perdod 2016 - 6,776,000
for the period 2017 - -
40,448,243 60,792,842
Paid during the year (19,165914)  (20,344,599)
Closing Balance 21,282,329 40,448,243
Year wise breakup
Interim - 2000 96,180 96,180
Final - 2000 70,740 70,740
Final - 2001 538,590 538,590
Final - 2002 795,425 795,425
Final - 2007 2,693,474 2693474
Final - 2009 461 446 461,446
Final - 2012 1,167,878 3,781,477
Final - 2013 3833129 6,446,729
Final - 2014 4. 784,426 10,014,076
Final - 2015 5406,583 11,840,519
Final - 2016 (6 Months) 1,434,458 3,709,587

21,282,329 40,448,243
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25 REVENUE
Local zales (Net) - note 25.1 1,504,622 9R2 1,350,889 209
Export sales 218,660,647 207,375 200
SR L B e e L
25.1 Local Sales (Met) - note 25
Local (Gross) 1,730,316,429 1,553,522,500
Value Added Tax (VAT) (225,693,447) (202,633,381)
e e e
25,2 Make up of sales
Dealers 344 289,656 293,091,923
Mon dealers:
Non dealers 606,057,500 #91,578,030
Institustions and others 554,275 826 166,219,256
Exports 218,660,647 207,375,200
1378993973 1,265,172 486
—l123283,629 1558264409
26 COST OF GOODS SOLD
Raw materials consumed - note 26.1 958,191,137 B68,962 445
Packing materials consumed - note 26.2 100,500,832 89,925,632
Factory overhead - note 26,3 394,348,063 289327270
Cost of Production 1,453,040,032 1,248,215,347
Opening work-in-process 8,656,635 2,546,421
Closing work-in-process - note 6 (11,016,922) {B,656,635)
Cost of goods manufactured 1,450,679,745 1,242,105,133
O'pening finished goods - -
Cost of goods available for sale 1,450,679,745 1,242,105,133

Closing fimished goods - notwe 6 - -

!‘4_52&!2“?4«5 1I%1ﬂ5‘133

26.1 Raw materials consumed - notes 26

Opening inventary 16,366,124 5,806,737
Purchase during the year 1,046,786,103 879,521,832
Raw manerials available for use 1,063,152 227 885,328 569
Closing invemory - note 6 (104,961,090) (16,366,1.24)
Consumption of raw materials 958,191,137 B68,962,445

Raw materials consumed - Clinker

Opening inventory 4438317 214878
Purchase during the year 681,306,318 663,542,095
Raw marerials available for use 685,744,635 663,756,973
Closing invenory - note 6 {58,008,798) (4438317)
Consumption of raw materials 627,735,837 659,318,656

Raw materials consamed - Gypsurn

Opening inventory 6,463,725 1,401 540
Purchase during the year 32,2687 478 30,482,313
Raw materials available for use 38,751,603 31,883,853
Closing inventory - note 6 (4,379,886) (6,463,725)

66 Consumption of raw materials 3,371,117 25,420,128
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Raw materials consumed - Limestone | e I — .
Oipening inventory 3703,143 2,113,575
Puschase during the year 177,859,213 104,076,910
Raw materials available for use 181,562,356 106,190,485
Closing inventory - note 6 (42,572,404} (3,703,143)
Consumption of raw materials 138,969,952 102,447,342
Raw materials consumed - slag
Opening inventory 1,760,939 2076744
Purchase during the year 155,332,694 §1,420,514
Raw materials available for use 157,093,633 83,497,258
Closing inventory - note & - (1,760,937
Consumption of raw materials 157,093,633 £1,736,319

26.2 Packing materials consumed - notes 26
Cipening inventory 3,639,862 4,066,844
Purchase during the year 101,221,419 #9,478,650
Packing matcrials available for use 104 861281 93,565,494
Closing inventory - note 6 (4,360,449 (3,639,862)
Consumption of packing materials 100,500,832 89,925,632
26.3 Facrory overhead - note 26

Personnel expenses - pote 26.3.1 54,446,016 4,552,638
Depreciation - note 3.3 125,562,829 71,390,068
Electricity 108,557,172 61,299,504
Stores consumption 29,600,700 27. 576,940
Vchicle running expenses 61,120,259 60,577,533
Repairs and mainterance 4951522 4079219
Entertainment 1,256,728 1,013,275
Factory insurance 4,527,779 31,064,563
Rates, taxes & rencwal fees 2385468 2,313,929
Carrying & handling 464,413 1,146,538
Office supplics & smtionery 562,878 953,696
Travelbng and comveyance 213,180 420308
Testing fre 437,455 468,755
Greneralor running expenses 176,428 241 670
Telecommunication expenses 242,906 206,632
Mewspapers & periodicals 3430 8,250
Uniform & Liveries 40,800 1,500
Postage & courier 8,100 3,250

394,348,063 289,327,270

26.3.1 Personnel expenses - note 26.3

Salary, wages and allowances 35,391,956 35100217
Overime 6,716,692 6,890,042
oot 3,149,795 3,009,950
Casual labour 5,588,722 5,510,824
Gratuity - note 16 1,710,205 2,126,627
Provident fund 1,684,674 1,626,584
Welfare and bencfiss 203,972 198,394

54,446,016 54,552,638
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27 GENERAL AND ADMINISTRATIVE EXPENSES

Personnel expenses - note 27.1 30,695,500 26,007,674
Office rent, rates & renewal fees 941,030 4,821 224
AGM expenses 632,025 519,896
Legal & professional fees 444,760 1,205,532
Audit fees 100,000 100,000
Depreciation - note 3.3 2622783 1,291,858
Telephone & Fax 249777 216,667
Uniform & Liveries 128,330 235074
Vehicle running expenses 20072973 1,500,374
Entertainment 2,153,917 2,620,702
Subscription - 76,500
Travelling and conveyance 1,103,538 918,059
Printing & stationeries 413,067 1117777
Office supplies 118419 76,181
Internet Expenses 135,200 129,150
Donation - 377,000
Repairs and maintenance 218,208 272170
Advertisement 586,000 695,330
Utlity expenses - Dhaka Share office 536,948 754,717
Director's fees 281,500 333400
Insurance expenses 134,937 666,491
Postage & couricr 27277 18,605
Board meeting expenses 240,143 206,089
Newspapers & periodicals 16,690 13,594

Interest on WPP & WF - note 21 - 31334
44,453,022 44,214,398

27.1 Personnel expenses - note 27

Salary and allowances 22,070,456 18,490,853
Overame 2,648,895 1,731,218
Bonus 2,269,563 2,037,994
Casual Labour 194,623 18,554
Gratuity - note 16 1,567 066 2349098
Provident fund 1,289,550 1,095,985
Welfare and benefits 655347 283972
30,695,500 26,007,674
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28 SELLING AND DISTRIBUTION EXPENSES e [
Personnel expenses - note 28.1 29,498 436 29,157,533
Expenses for Export Sales 27,619,086 27,684,158
Advertisement 5139375 34,643,622
Vehicle running expenses 7,061,326 3,024,024
Entertainment 3,058,829 2218372
Office supplies & stationery 1,132,858 1,261,838
Traveling and conveyance 2,107,765 1,798,944
Telephone expenses 983,385 B23,522
Insurance expenses 506,682 632,597
Postage and courier 36,710 18,060

77,144,452 101,262,670

28.1 Personnel expenses - note 28

Salary and Allowances 23,580,573 21,169,449
Owvertime 1,663,692 1,346,903
Bonus 2,090,320 2827 696
Gramity - note 16 157,803 2,297 257
Provident fund 1,644,427 1,379,538
Welfare & benefits 361,621 136,690
29,498,436 29,157,533
29 FINANCIAL EXPENSES

Bank intcrest 284,200,139 238,540,398
Interest on loan from Aramit Limited - note 23.1 677479 2.101,087

Interest on Debenture 849 597 !
Bank charges 1,866,793 1,173,033
287,594,008 241,814,518

30 OTHER OPERATING INCOME

Interest from Short term loan to :

Aramit Power Limited - now 9.2 1,254,956 2960861
Aramit Thai Aluminium Limited - note 9.3 1,301 984 799,720
Aramit Steel Pipes Limited - note 9.4 261,978 492 588
Aramit Al Composite Panels Limited - note 9.5 308,604 595497
3,127,522 4,848,666
Interest income on BG & STD 304,134 196,699
Sale of Wastage BE0,609 -
4,312,265 5,045,365

31 EARNINGS PER SHARE (EPS)
The computation of EPS is given below:

Earnings attributable to the ordinary shareholders (154,614,172) (100,665,287)
Weighted average no. of ordinary shares outstanding during

the year 33,880,000 33,880,000
Basic Earnings Per Share (4.56) 297

Main reason of negative Eaming Per Share (EPS) is due to increase in Raw Material price in international market,
increase in price of electricity consumption, depreciation on Unit-2 not absorbed the production, high fimncing cost,
increase in credit period to customers etc.
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31 NET ASSETS VALUE PER SHARE
The compuration of NAV Per Share is given below:

Toml Assets
Less Towml Liabifiges
Net Asset Value (NAV)

Weighted average no. of ordinary shares oustanding during the year
MNet Assets Value (NAY) Per Share

33 NET OPERATING CASH FLOW PER SHARE

Met Operating Cash Flows (from statement of cash flows)
Weighted average no. of ordinary shares outstanding during the year
Net Operating cash Flows per share

34 AUDITOR'S REMUNERATION
Swamtory Audit Fee - Hoda Vasi Chowdbury & Co

35 ATTENDAMNCE STATUS OF BOARD MEETING OF DIRECTORS
Dm‘irgdnpaindmdnd 30 June 2018, there were 6 (Six) Board meeting and 3 (Three) Audic Comminee meeting toml 9 (MNine)

held. The attendance status of all the meetings is as follws:

| 30 Jun 2018 ||: 30 Jun 207 |
[ Taa [ Taka |

4100334276 3328001245
3807,119223 2970172020
203,215,053 357,829,225
33 BR0,000 33,880,000
6.00 10.56
381,422,693 (478,949,063
33,880,000 33,880,000
11.26 {14.14)
100,000 100,000
100,000 100,000

Mame of the Directors | Representative By I " I
r_— s

Y N I S " ——

Mr. A. K. M. Hamidur Bangladesh Development
Rahaman Bank Limited

Ms. Shukla Das Investment Corporation [lovesment Corporaton of || .. |
Banghdesh
:"Mr. S. M. Rezaur Rahman General Independent Director 8
[ 6 ][Mr. Md. Towhidul Anowar Genenal Tndependent Director 8

36 REMUNERATION OF DIRECTORS, MANAGERS, EXECUTIVES & OFFICERS

[ 30 Jun 2018 1 30 Jun 2017 l
Managing Other Managing Other
A— Director || Executives AT Director Executives Ll
[ Taka | Taka | Taka ][ Taka [ Taka | Taka |
Salaries and alowances 2400000 || 78,642,985 || 81,042,985 z.mupm 74,760,519 77,160,519
Medical expenses . 1220940 || 1220940 619,056 619,056
2,400,000 79,863,925 82,263,925 2,400,000 75,379,575 77,779,575

In 2018 there were 236 pumber of employees and in 2017 there were 224 number of employees - excluding Managing Director.
The Chief Financial Officer (CFO) and General Manager (Operation) are each provided, primarily for the Company’s business, with a
chauffeur driven ear at the Company's cost.

Company (ACL) reimburses the Chief Financial Offices (CPO) and General Manager (Operation) residential telephone charges up to a sct
limit as being incurred for the Company's business.
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81 Pt Relati Nature of 30 Jun 2018 || 30 Jun 2017
No e " Transaction Taka [ Taka
Sale of Finshed
N Associared || Product, Short-erm
1 ||Aramit Limited - note 23 Company  |[loan facliies & avaiied - (28,233,018)
with interest.
Sale of Fimshed
- _ Associated || Product, Short-term
I = 2.1
2  ||Aramit Foorwear Limited - note Crabiing loan facilities & i 238,349 027 238,576,538
with interest.
Short-term loan
’ e Associated  ||facilites, allowed with
3 ||Aramit Power Limited - note 9.2 G | oF 46,820,462 51,212.89%0
SETVICES.
: ; it i 3 Sale of Finished
4 mm‘“';' ;M DSt um e = ‘:;”m“d PO it teem 122419085 || 19491216
fiid i allowed with interest.
Ansciiisd Short-term loan
5 || Aramit Steel Pipes Limited - note 9.4 Co facilities and allowed 11,258,186 10,206,392
TPANY - vith interest.
. . ! Short-term loan
5 |[[22md2 Y Composs Bunch Pmctiol I e and allowed 12518498 || 12217459
Limited - note 9.5 Company FEEN
with interest.
” MNorth South Transport Limired - ﬁmmmd Fm and purchase 106,599,803 84,427,030
note 8.1 Company  ||of service.
38 NUMBER OF EMPLOYEES
| 30 Jun 2018 |[ 30 Jun 2017 |
S General & Selling and
{(Monthly) Factory Taotal Total
Below Tk 5,300 = - - = :
From Tk 5,301 thru Tk 15,000 T4 25 14 113 142
Above Tk 15,000 50 33 40 123 82
| Total |! 124 || 58 || 54 || 236 | 224 |
30 Jun 2018 || 30 Jun 2017
[ M. Ton || M.Ton |
39 CAPACITY & PRODUCTION
Production Capacity
Unit-1 210,000 210,000
Unit-2 300,000 150,000
510,000 360,000
Acmal Production 310,116 269,747
Capacity Udlization (%) 60.81% 74.93%
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CONTINGENT LIABILITIES AND COMMITMENTS

Commissioner of Customs, Excise & VAT of Chittagong raised a demand against evasion of VAT amounting Tk 33,068,548.12
under litigation no: 08,2012 dated 12 March 2012, To protest against their demand, lots of genuine documents were furnished to
the Customs, Excise & VAT depr. based on which the commissioner passed a verdict (no. 12/2014, dated 26 June 2014) making
the Company liable to pay Tk. 8,155,216 . But the Company did not agree o the deasion & filed a case o the Appellate mibunal,
Dhaka against the verdict of Chittagong commissioner.

The Appellate tribunal of Dhaka checked all genuine papers & documents and thereafter sent back the file to the Commissioner
of Costoms, Excise & VAT, Chimagong with a request to settle the case repeating the earlier verdict passed by them.

Now the case is still undecided with the VAT authority at Chitagong Customs, Excise & VAT,

EVENT AFTER THE REPORTING PERIOD

The Board of Directors at their meeting held on 28 October 2018 did not recommend any dividend for the sharcholders for the
year ended 30 June 2018 as the company incurred loss.

AUTHORISATION FOR ISSUE
These financial statements have been authorized for issue by the Board of Directors of the company on 28 O ctober 2018,

GENERAL
43.1 Figures appearing in these accounts have been rounded off to the nearest tka,
43.2 Figure in bracket denotes negative.

COMPANY SECRETARY DIRECTOR MANAGING DIRECTOR



PROXY FORM

aramil cement

|/ We of

being shareholder(s) of Aramit Cement Limited and entitled to

vote hereby appoint Mr./Mrs./Miss

as my / our proxy to attend and vote for me /us and on my / our behalf at the 22"d Annual General Meeting of

the Company to be held on Tuesday, 18" December 2018 and adjournment thereof and the poll that may be
taken in consequence thereof.

As witness my / our hand this day of 2018.

Signature of Shareholder(s)

Folio/B.O 1D No.
Signature of Proxy
No. of Shares
Date
Signature of Witness

(Signature of Shareholder (s) must in accordance with specimen signature with the Company)

ATTENDANCE

| hereby record my presence at the 22" Annual General Meeting of Aramit Cement Limited at Chittagong
Club Ltd,, $.5. Khaled Road, Chattogram on Tuesday, 18! December 2018, at 12:00 pm.

Full Name of the Shareholder
{in block letter)
Register Folio/B.O ID No. holding of Ordinary

Shares of Aramit Cement Limited.

Signature of Shareholder(s)

{SHAREHOLDERS ARE REQUESTED TO HAND OVER THE ATTENDAMCE SLIP AT THE ENTRANCE OF THE MEETING HALL)
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aramit cement

aramit cement limited

A unit of aramit group

Registered Office & Faclory Share Office
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